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SHORTER NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that Sixteenth Annual General Meeting of the members of
Delta Electronics India Private Limited will be held on Monday, 30th September,
2024 at 03:00 P.M. at its registered office at 1st Floor, ASV Chamiers Square,
New Door No. 87 Old No. 48, Chamiers Road, Raja Annamalaipuram, Chennai,
Tamil Nadu-600028, India at shorter notice subject to the consent of all the
members of the company for transacting the following businesses:

Ordinary Businesses

1. To receive, consider & adopt the Audited Balance Sheet as at March 31, 2024,
the Profit & Loss Account & Cash Flow Statement for the financial year ended
March 31, 2024 along with Directors’ Report thereon and Auditors report.

“RESOLVED THAT the Audited Balance Sheet as at March 31, 2024, Profit &
Loss Account and Cash Flow Statement for the year ended March 31, 2024 as
circulated among the members along with notice of the meeting, Director’s
Report and Auditor’s Report thereon as placed before the members in the
meeting be and are hereby approved and adopted.”

2. To Re-appoint M/s Chandra Wadhwa & Co, Cost Accountant as the Cost
Auditors for auditing the cost records for financial year 2024-2025.

“RESOLVED THAT, pursuant to section 148 (3) of the Companies Act, 2013
and rule 6(2) of the Companies (Cost records and Audit Rules) 2014 M/s.
Chandra Wadhwa & Co., Cost Accountants be and are hereby re-appointed as
the Cost Auditors of the Company for auditing the cost records for financial
year 2024-2025 at a consolidated remuneration as maybe mutually decided
between the Company and Auditor.

RESOLVED FURTHER THAT the above remuneration as maybe mutually
decided by the Auditor and Company as applicable & re-imbursement of out—

of- pocket expenses is subject to the approval of members in the ensuing
general meeting of the Company.
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RESOLVED FURTHER THAT any Director and Mr. Sanjay Gupta, Company
Secretary of the company be and are hereby severally authorized to submit
the Form CRA-2 with Registrar of Companies for appointment of Cost Auditors
by the Company and to do all such other acts as may be necessary from time
to time to make the resolution effective.”

By the order of the Board
For Delta Electronics India Private Limited

S/,;

|l.-’\",»" )
|Gur )é fwr

Sanjay Gupta
Company Secretary
Date: 25tk September, 2024
Place: Gurugram
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NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE ANNUAL
GENERAL MEETING (HEREINAFTER KNOWN “THE MEETING”) IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE ON POLL
INSTEAD OF HIMSELF /HERSELF. THE PROXY NEED NOT BE A
MEMBER OF THE COMPANY.

A blank form of proxy is enclosed herewith and if intended to be used, it
should be deposited duly filled-up at the registered office of the Company
not less than forty-eight hours before the commencement of the Meeting.

2. The Meeting is being convened at a shorter notice, after obtaining the
consent, in writing, of more than 95% of the Members of the Company,
pursuant to the provisions of Section 101 of the Act.

3. During the period beginning 24 hours before the time fixed for the
commencement of the meeting and ending with the conclusion of the
meeting, a member would be entitled to inspect the proxies lodged at any
time during the business hours of the Company, provided that not less
than three days of notice in writing is given to the Company.

4. Relevant documents referred to in the accompanying Notice and the
Statement is open for inspection by the members at the Registered Office
of the Company between 11:00 a.m. to 1:00 p.m. on all working days and
will also be available for inspection during the Meeting. Memorandum and
Articles of Association of the Company and other relevant documents, if
any, will be available for inspection by members at the Registered Office of
the Company between 11:00 A.M and 1:00 PM on all working days and at
the meeting.

5. A Route Map along with Prominent Landmark for easy location to reach
the venue of Annual General Meeting is annexed with the notice of Annual
General Meeting.

6. Members/proxies attending the meeting are requested to bring their duly
filled admission/ attendance slips sent along with the notice of annual
general meeting at the meeting.

7. Corporate members intending to send their authorized representatives to
attend the meeting are advised to send a duly certified copy of the Board
Resolution authorizing their representative to attend and vote at th
meeting. anics
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DIRECTORS’ REPORT

To,

The Members,

The Directors of the company are pleasured in presenting the 16" Annual Report on Company’s
business and operations together with the audited financial statements and Accounts for the year

ended on 315 March, 2024.

. FINANCIAL RESULTS / PERFORMANCE OF THE COMPANY

In compliance with the provisions of the Companies Act 2013, the Company is required to prepare
its financial statements as per Indian Accounting Standards (IND AS) for the year ended 31% March,
2024. Therefore, the Company has prepared its financial statements as per Indian Accounting
Standards (IND AS) for the year ended 31 March, 2024 and the financial performance for the year
along with previous year figures are given hereunder:

) Current Year 2023-24 | Previous Year 2022-23
Particulars INR (in lakhs) INR (in lakhs)

Net Sales/Income from business 321,689.04 232,267.92
Operations
Other Income 3,391.73 786.42
Total Revenue 325,080.77 233,054.34
Less: Total Expenditure excluding 289,585.31 216,046.47
finance cost and Depreciation
Less: Finance Cost 2,814.41 1,313.76
Less: Depreciation 12,358.24 6,412.78
Profit before Taxation (A) 20,322.81 9281.33
Less : Provision for Taxation (B)
-Current Tax 6,71510 3915.14
- Adjustment of tax related to earlier 85.83
periods
- Deferred Tax(Credit) 2,13546 (958.29)
Less: Other Adjustments (C) (71.57) 56.77
Net Profit after Tax (A-B-C) 12,182.85 6295.42
Earnings Per Share

- Basic & Diluted 0.99 074
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2. DIVIDEND
The Directors do not recommend any dividend for the year.

3. CAPITAL RESERVES

During the financial year 2023-24,

The Company’s Paid up Share Capital was increased from INR 11,07,67,21,120 (Eleven Hundred
Seven Crores Sixty-Seven Lacs Twenty-One Thousand One Hundred and Twenty Only) to INR
14,52,46,15,840 (Fourteen hundred Fifty-Two Crores Forty-Six Lacs Fifteen Thousand Eight
Hundred and Forty Only) by way of Right issue of shares.

For the financial year ended 31st March, 2024 the Company has not transferred any amount to
General Reserves Account,

4. REVIEW OF BUSINESS OPERATIONS AND FUTURE PROSPECTS

The Company has reported total revenue of 325,080.77 Lakhs for the Current Year as compared
to total revenue of INR 233,054.34 lakhs in the previous year and the Net Profit under the review
amounting to 12,182.85 Lakhs in the Current Year as compared to INR 6,295.42 lakhs in the
previous year.

In the FY 2023-24, the Company has shown good growth in business and posted an increase in its
revenue even after various market challenges, competitive environment etc. The net profit of the
company for the current year is increased to INR 12,185.85 Lakhs during the year 2023-24
comparatively to the last year net profit of INR 6,295.42 lakhs due to the increase in Export revenue
from Krishnagiri factory, increase in revenue and profit in Telecom and Industrial Automation
business.

The Company is confident to achieve good growth in business in future years as the company is
upcoming with a new manufacturing unit in Southern region i.e. Krishnagiri, Tamil Nadu. During
the year under review, there is no significant impact of COVID-19 on the operations of the
Company.

At the same time, in view of the promising state of our country’s economy, company is making its
best efforts to take the first mover advantage and capitalize the opportunities in the best interest of
the company.

Your company offers Telecom Power Solutions, Uninterrupted Power Solutions, Industrial
automation, Display Solutions electronic products and components including large size video walls
/cubes, video controller, Railway Traction, Electric Vehicle Chargers and Solar products.
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5. TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND
PROTECTION FUND

Since there was no unpaid/unclaimed Dividend declared and paid last year, the provisions of
Section 125 of the Companies Act, 2013 do not apply.

6. MATERIAL CHANGES AND COMMITMENTS

The Board of Directors hereby informs that there were following material changes have occurred
I. Material events during the year under review
1. Increase in Paid Up Capital of the Company:

e In August 2023

The Company in August® 23 has made an allotment of 205,000,000 no. of equity shares of
face value of INR 10/- each at the issue price of INR 18 /- (including INR 8/- towards share
premium) per share to Delta Energy Systems (Singapore) Pte. Ltd. the existing sharcholder
of the Company due to which the paid up capital of the company has been increased from
INR 11,07.67.21,120 (Eleven Hundred Seven Crores Sixty-Seven Lacs Twenty-One
Thousand One Hundred and Twenty Only) to INR 13,12,67,21,110 ( Thirteen hundred
Twelve Crores Sixty Seven Lacs Twenty One Thousand One Hundred and Ten Only ) by
way of Right issue of shares.

e In March 2024

The Company in March’24 has made an allotment of 139,789,473 no. of equity shares of
face value of INR 10/- each at the issue price of INR 19 /- (including INR 9/- towards share
premium) per share to Delta Energy Systems (Singapore) Pte. Ltd. the existing shareholder
of the Company, due to which the paid up capital of the company has been increased from
INR 13,12,67,21,110 (Thirteen hundred Twelve Crores Sixty-Seven Lacs Twenty one
Thousand One Hundred and Ten Only) to INR 14,52,46,15,840 (Fourteen hundred Fifty Two
Crores Forty Six Lacs Fifteen Thousand Eight Hundred and Forty Only) by way of Right
issue of shares.

II. Material changes after the closure of financial year and till the date of Director’s Report

e Increase in Paid Up Capital of the Company:
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The company has made an allotment of 12,23,15,790 no. of equity share of face value of
INR10/- each at the issue price INR19/- (including INR9/-towards share premium) per share
to Delta Energy Systems (Singapore) Pte. Ltd. the existing shareholder of the Company, due
to which the paid up capital of the company has been increased from INR 14,52,46,15,840
(Fourteen hundred Fifty-Two Crores Forty-Six Lacs Fifteen Thousand Eight Hundred and
Forty Only) by way of Right issue of share.

7. CONSERVATION _OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

The Statement as prescribed under Section 134 (3) of the Companies Act, 2013 read with Rule 8(3)
of the Companies (Accounts) Rules, 2014 regarding conservation of energy, technology absorption
is as under: -

CONSERVATION OF ENERGY

Delta Electronics India Private Limited is continuously making efforts for conservation of energy
in addition to the adoption of latest technology into its production processes, plant & machinery. It
had constructed and designed its office building by using efficient architecture and efficient energy
saving building management systems and built using eco-friendly building material to provide a
vibrant clean, healthy and safe workplace for employees in keeping with the “Green building
guidelines” as per Indian LEED standards laid by Indian Green Building Council and the Company
has been awarded for “Platinum rating” for its Gurgaon and Mumbai office building. The company
is also in process to construct its new office cum R&D building at Bangalore location as green
building. As the Company grows, it would add more green buildings to its campuses.

TECHNOLOGY ABSORPTION

Pursuing a relentless commitment to quality, Delta Electronics India Private Limited is mandated
to continuously innovate on processes and systemns to deliver superior competitive capabilities and
products and making continuous efforts towards technology absorption. With the object of
providing its customers the best products and zero defect services and to enable them to be
comfortable and secure in usage of our product, our company has dedicated a team of engineers
towards development of most cost efficient and effective systems of construction.

Our R&D team has been equipped with state-of-the-art equipment for carrying out research and
securing proprietary technologies for Company’s businesses. The center closely cooperates with
the various departments so as to provide the best and the latest products in terms of technology and
design.
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The Company is inspired by the vision of attaining the position of one of India’s most admired and
valuable companies. To this end each product is continuously developed to effectively address the
challenge of growth in an increasingly competitive market. Moreover, Innovation is a culture in the
Company to achieve cost efficiency in the construction activity and to be more and more
competitive in the prevailing environment that cannot be quantified.

In the Process to technology absorption, the Company has set-up an automated manufacturing
facility using intelligent Management for Glue Dispensing, Automatic Optical Inspection (AOI)
and Automatic Thermal Grease printing for manufacturing its Industrial Automation products.

8. FOREIGN EXCHANGE EARNINGS AND OUTGO

The Particulars regarding Foreign Exchange earnings and outgo during the year under review are
given as under:

1) Foreign Exchange Earning: INR 7,370,141,268
ii) Foreign Exchange Outgo: INR 18,461,091,132

9. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR _TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANY’S OPERATIONS IN FUTURE

During the year under review there has been no such significant and material orders passed by the
Regulators or Courts or Tribunals impacting the going concern status and Company’s operations
in future.

10. DETAILS OF SUBSIDIARIES /JOINT VENTURES

During the year under review, your company does not have any Subsidiaries or Joint Venture.

11. STATUTORY AUDITOR

M/s. Price Waterhouse Chartered Accountants LLP (FRN: 012754N/ N500016) were appointed as
Statutory Auditors of the Company for a period of five years from the financial year 2022-23 till
the financial year 2026-27, in its Annual General Meeting held on 30th September, 2022. The
statutory auditor of the company will hold office from conclusion of 14* Annual General Meeting
until conclusion of 19™ Annual General Meeting subject to ratification by the shareholders at every
Annual General Meeting.

However, pursuant to the Companies Amendment Act, 2017 read with notification issued by the
Ministry of Corporate Affairs on 7% May, 2018, section 139 of the Companies Act, 2013 and the
Rules framed thereunder are amended and the mandatory requirement for ratification of
appointment of Statutory Auditors by the Members at every Annual General Meeting (“AGM”)
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12.

13.

14.

15.

16.

17.

has been omitted, hence the Company is not proposing to ratify the appointment of Statutory
Auditors by the members at its ensuing Annual General Meeting.

Your Directors further inform that Company has obtained from the Statutory Auditors, a certificate
as required under Section 139 of the Companies Act, 2013 to the effect that they are eligible to
appoint as statutory auditor of the Company.

COMMENT ON AUDITOR’S REPORT

There is no adverse remark in the Auditor's Report for the financial year 2023-24 which requires
clarification /explanation.

COST AUDITOR

In accordance with the provisions of Section 148 of the Act read with the Companies (Cost Records
and Audit) Rules, 2014, M/s Chandra Wadhwa & Co., Cost Accountants, were appointed as the
Cost Auditors of the Company to carry out the cost audit for the F.Y 2023-24.

CHANGE IN THE NATURE OF BUSINESS, IF ANY

There is no Change in the nature of the business of the Company during the financial year.
DEPOSITS

The Company has not invited/ accepted any deposits from the public during the year ended March
31, 2024. There were no unclaimed or unpaid deposits as on March 31, 2024.

DIRECTORS

The details of composition of the Board of the Company are as follows:

Date of Date of

. I ionati
Name of Directors DIN Designation Appointment Resignation
Ms. Nipapomn | 09263899 Director 30/11/2021 -
Jiarajareevoong
Mr. Lin Cheng Pin 09731426 Director 02/08/2022 -
Mr. Om Prakash | 02213957 Director 22/07/2019 -
Ramamurthy

DECLARATION OF INDEPENDENT DIRECTORS
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18.

19.

20.

21.

22.

The provisions of Section 149 pertaining to the appointment of Independent Directors do not apply
to the Company.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013

During the year under review, the Company has not advanced any loans/ given guarantees/ made
investments under section 186 of the Companies Act, 2013.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES

The Company has entered into various transactions on arm’s length basis with its related parties
under section 188 of the Companies Act, 2013. The details of said transactions like sale or purchase
of materials, rendering or availing of services etc. are provided in form AOC-2 annexed herewith
vide Annexure A (Form No. AOC-2).

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration
Committee are not applicable to the Company and hence the Company has not devised any policy
relating to appointment of Directors, payment of Managerial remuneration, Directors
qualifications, positive attributes, independence of Directors and other related matters as provided
under Section 178(3) of the Companies Act, 2013.

ANNUAL RETURN

Pursuant to the amendments to Section 134(3)(a) and Section 92(3) of the Act with rule 12 of the
companies (Management and administration) Rules, 2014, the Annual Return (Form MGT-7) for
the financial year ended March 31, 2024 is available on the Company’s Website and can be
accessed at (URL: www.deltaelectronicsindia.com/)

NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR

The Board met Nine (9) times during the Financial Year 2023-24 as below: -

SLNO DATE OF BOARD MEETING
1. 10 May 2023
2. 04 August 2023
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23" August 2023

30™ September 2023

26% December 2023

11% January 2024

12 February 2024

21" February 2024

Sl X9 W

15% March 2024

The maximum interval between any two Board Meetings did not exceed 120 (One hundred and
twenty) days. The details of attendance of each Director at Board Meetings are as follows

S. No. Name of Difector _ Board Meetings
No. of meetings held No. of meetings attended
1. | Mr. Lin Cheng Pin 9 7 |
2. Mr. Om Prakash 9 8
Ramamurthy
3. Ms. Nipaporn Jiafajareevong 9 7

23. DIRECTORS’ RESPONSIBILITY STATEMENT

In pursuance of Directors’ Responsibility Statement referred to in clause (¢) of sub-section (3) of
Section 134 of the Companies Act, 2013, your Directors state that: -

(a) in the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

(b) the Directors had selected such accounting policies and applied them consistently and made
Jjudgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit and loss of the
company for that period;

(¢) the Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the Assets of the Company
and for preventing and detecting fraud and other irregularities;

Delta Electronics India Private Limited
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(d) the Directors had prepared the Annual Accounts on a going concern basis; and

(e) the Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

() the Directors have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and are operating effectively;

24. DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON
ITS CORPORATE SOCIAL RESPONSIBILITY

The Company has constituted a Corporate Social Responsibility Committee and has framed a
Corporate Social Responsibility Policy.

As defined in our CSR policy, Delta, within the contours of Schedule VII of the Companies Act,
2013, primarily focuses on three major areas, namely, promotion of education, Energy
Conservation & Technology Incubators and Environment & Community development. The
Company has average net profits for the last three years of INR 5,225.45 Lakhs and accordingly
the CSR liability of the company for the financial year 2023-24 comes to INR 104.50 lakhs.
Ongoing Projects Details of which is mentioned in attached Annexure-B to this report.

25. STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY

Risks are events, situations or circumstances which may lead to negative consequences on the
Company’s businesses. Risk Management is a structured approach to manage certainty. A formal
enterprise wide approach to Risk Management is being adopted by the Company and key risks will
now be managed within a unitary framework. As a formal roll-out, all business divisions and
corporate functions will embrace Risk Management Policy and Guidelines, and make use of these
in their decision making. Key business risks and their mitigation are considered in the
annual/strategic business plans and in periodic management reviews. The risk management process
will become embedded into the Company’s business systems and processes over a period of time,
such that our responses to risks remain current and dynamic.

26. INTERNAL CONTROL FINANCIAL REPORTING

The Company has comprehensive internal control mechanism and also has in place adequate
policies and procedures for the governance of orderly and efficient conduct of its business,
including adherence to the Company’s policies, safeguarding its assets, prevention, and detection
of frauds and errors, accuracy and completeness of the accounting records, and timely preparation
of reliable financial disclosures. The Company’s internal control systems are commensurate with
the nature of its business, and the size and complexity of its operations and such internal financial
controls concerning the Financial Statements are adequate.

27. DISCLOSURE AS PER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
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In accordance with the requirements of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013 ("POSH Act") and Rules made thereunder, the
Company has in place a policy which mandates no tolerance against any conduct amounting to
sexual harassment of women at workplace. The Company has constituted Internal Committee(s)
(ICs) to redress and resolve any complaints arising under the POSH Act. Training / awareness
programs are conducted throughout the year to create sensitivity towards ensuring respectable
workplace.

During the Financial Year 2023-24, the Company has not received any complaint of sexual
harassment.

28. ACKNOWLEDGEMENTS

The directors extend their appreciation to the employees for their continuing support and unstinting
efforts in ensuring an excellent all-round performance.

The directors would also like to extend their sincere thanks to bankers, business associates,
consultants, Customers, Dealers, Vendors and various Government Authorities for their continued
support extended to your Companies activities during the year under review.

Your Directors also acknowledges gratefully the shareholders for their support and confidence
reposed on your Company.

BY ORDER OF THE BOARD

For Delta Electronics India Private Limited

Lin Cheng Pin Om Prakash Ramamurthy
Director Director
DIN: 09731426 DIN: 02213957
Place: Bangalore Place : Gurgaon
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Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Delta Electronics India Private Limited

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Delta Electronics India Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2024, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including material accounting policy
information and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act") in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2024, and total comprehensive income (comprising of
profit/loss and other comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the “Aunditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

4. The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Director’s report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Price Waterhouse Chartered Accountants LLP, Building No. 8, 8th Floor, Tower - B, DLF Cyber City, Gurugram - 122 002
T: +91 (124) 6169910
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2esponsibilities of management and those charged with governance for the financial statements

5. The Company’s Board of Directors is responsible for the matters stated in Section 134{5) of the Act with respect
to the preparation of these financial statements that give atrue and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for
overseeing the Company’s financial reporting process.

Anditor’s responsibilities for the audit of the financial statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reascnably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

8. As part of an audit in accordance with 8As, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)() of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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9. We communicate with those charged with governance regarding, among other matiers, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit,

Report on other legal and regulatory requirements

10.As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the Annexure B a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

11. As required by Section 143(3) of the Act, we report that:

(a)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid

(c)

(@)

{(e)

®

consolidated financial statements have been kept so far as it appears from our examination of those books
and the reports of the other auditors, except that the backup of books of account and other books and
papers maintained in electronic mode has not been maintained on a daily basis on servers physically
located in India and the matters stated in paragraph 11(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended) (“the Rules™).

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the

Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on April 01, 2024, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024, from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 11(b) above on reporting under Section 143(3)(b) and paragraph 11(h)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditor) Rules, 2014 (as amended).

(g) With respect to the adequacy of the internal financial controls with reference to financial statements of

)

the Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
AV,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its financial
statements (Refer Note 31 to the financial statements).

ii. The Company was not required to recognise a provision as at March 31, 2024 under the applicable
law or accounting standards, as it does not have any material foreseeable losses on long-term
contract. The Company has outstanding derivative contraets as at March 31, 2024 but there were no
such derivative contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Fducation and
Protection Fund by the Company during the year ended March 31, 2024.
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iv. (a) The management has represented that, to the best of its knowledge and belief, as disclosed in

Note 43(vi)(i) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (*Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in

Note 43 (vi)(ii) to the financial statements no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on hehalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and

(c)Based on such audit procedures that we considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

v. The Company has not declared or paid any dividend during the year.

vi. Based on our examination, which included test checks, the company has used an accounting software
for maintaining its books of account which has a feature of recording audit trail (edit log) facility and
that has operated throughout the year for all relevant transactions recorded in the software except
that the audit log is not maintained in case of modification by certain users with specific access and
database the audit log of modification does not contain the pre-modified values. Further, During the
course of performing our procedures except the aforesaid instances, we did not notice any instance
of audit trail feature being tampered with.

12. The provisions of Section 197 read with Schedule V to the Act are applicable only to public companies.
Accordingly, reporting under Section 197(16) of the Act is not applicable to the Company.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

5 qu'f“ \/a))"

Prince Lekhi
Partner

Membership Number: 515193
UDIN: 24515193BKHKRI6748

Place: Gurugram
Date: September 30, 2024
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Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act

1.

We have audited the internal financial controls with reference to financial statements of Delta
Electronics India Private Limited (“the Company”) as of March 31, 2024 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2.

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the [internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act. .

Auditor’s Responsibility

3.

Qur responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We condueted our audit in accordance with the Guidance
Note and the Standards on Auditing deemed to be prescribed under Section 143(10) of the Act to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to finaneial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the anditor’s judgement,

including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

6.

A company’s internal financial controls with reference to financial statements is a process designed to
provide reasonable assurarnce regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to finaneial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting prineiples, and that receipts and expenditures of the
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company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may oceur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. Inouropinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2024, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by ICAL

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

Y
(’erp\/

Prince Lekhi

Partner

Membership Number: 515193
UDIN: 24515193BKHKRI6748

Place: Gurugram
Date: September 30, 2024
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In terms of the information and explanations sought by us and furnished by the Company, and the books
of account and records examined by us during the course of our audit, and to the best of our knowledge
and belief, we report that:

i. (a) (A) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of Property, Plant and Equipment.

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.

(b) The Property, Plant and Equipment of the Company have been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification. In our opinion, the frequency of verification is reasonable.

{c) The title deeds of all the immaovable properties (other than properties where the Company is the

lessee and the lease agreements are duly executed in favour of the lessee), as disclosed in Note 3
to the financial statements, are held in the name of the Company except immovable properties as
indicated in the below mentioned cases as at March 31 2024 for which title deed registration is

yet to be done in the name of the eompany and hence we are unable to comment on the same.

Description | Gross Held in Whether Period held - | Reason for not being held in
of property | carrying | thename | promoter, | indicate the name of the Company
value (Rs. | of director or | range, where
In lakhs) their appropriate
relative or
employee
Frechold 1,432.41 HSIIDC - FY 2010-11 The ownership documents
land: Plot no (allotment  letter, physical
42, Sector-35, possession letter, agreement to
Gurugram sell and occupancy certificate
etc.) are in the name of
] 909,25 HSIIDC - FY 2008-09 Company, however the title deed
has not yet been executed in the
name of Company. This would
be executed once the matter over
‘property allotment rates’ is
Buildingon | 4,372.50 HSIIDC - FY 2009-10 settled between the Company
both freehold and HSIIDC,
land
mentioned
above

(d) The Company has chosen cost model for its Property, Plant and Equipment (including Right of

Use assets) and. Consequently, the question of our commenting on whether the revaluation is
based on the valuation by a Registered Valuer, or specifying the amount of change, if the change
is 10% or more in the aggregate of the net carrying value of each class of Property, Plant and
Equipment (including Right of Use assets) or intangible assets does not arise.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated

on (or) are pending against the Company for holding benami property under the Prohibition of
Benami Property Transactions Act, 1988 (as amended in 2016) (formerly the Benami
Transactions (Prohibition) Act, 1988 {45 of 1988)) and Rules made thereunder, and therefore the
question of our commenting on whether the Company has appropriately disclosed the details in
the financial statements does not arise.
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ii. (a)The physical verification of inventory excluding stocks with third parties and goods in transit has

been conducted at reasonable intervals by the Management during the year and, in our opinion,
the coverage and procedure of such verification by Management is appropriate. In respect of
inventory lying with third parties, these have substantially been confirmed by them as at March
31, 2024. The discrepancies noticed on physical verification of inventory as compared to book
records were not 10% or more in aggregate for each class of inventory.

(b} During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5

i

vil. (a)

crores, in aggregate from banks and financial institutions on the basis of security of current assets
and accordingly, the question of our commenting on whether the quarterly returns or statements
are in agreement with the unaudited books of account of the Company does not arise.

The Company has not made any investments, granted secured/ unsecured loans/advances in
nature of loans, or stood guarantee, or provided security to any parties. Therefore, the reporting
under clause 3(iii), (ii)(a), Gii)(b), (ii)e), (iii)(d), (iii)(e) and (iD(f) of the Order are not
applicable to the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under Sections 185 and 186. Therefore, the reporfing under clause
3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposits or amounts which are deemed to be deposits referred
in Sections 73, 74, 75 and 76 of the Act and the Rules framed there under.

Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same and are of the opinion that, prima facie, the prescribed accounts
and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

In our opinion, the Company is generally regular in depositing undisputed statutory dues in
respect of Goods and Service Tax, sales tax, service tax, duty of customs and other material
statutory dues, though there bas been a slight delay in a few cases, and is regular in depositing
undisputed statutory dues, including provident fund, employees’ state insurance, income tax, and
other material statutory dues, as applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the Company

examined by us, there are no statutory dues of duty of customs, provident fund, employees’ state
insurance, which have not been deposited on account of any dispute. The particulars of statutory
dues of Income Tax, Sales Tax, Goods and Service Tax, duty of excise, value added tax, cess
referred to in sub-clause (a) as at March 31, 2024 which have not been deposited on account ofa
dispute, are as follows:
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Name of | Nature of dues | Amount  Amount ] Period to ] Forum
the | | (in Rs. | paid under | which the | where the
statute | lakhs) protest (in | amount | dispute is
| Rs lakhs) relates i pending
[ _ . i _ L s 1
Income Income Tax 138.57 - | 2007-08 High Courts ‘
| Tax  Aect, | including interest | | (HC)
1961 | and penalty as | .
applicable i ‘
| | | |
[ I i I—— 17 SR ’ e e "
| Income Income Tax | 1,549.19 | 248.00 2012-16 Commissioner
Tax  Act, | including interest of Income tax
1961 and penalty as (Appeals)
‘ applicable ]
| Goods & | Goods & Service | 258.92 . r2019-2o Assistant
Service Tax including Commissioner
Tax, 2017 | interest and - of GST
penalty as ‘ {Appeal)
applicable ' '
QOrissa Value Added Tax | 83.07 | 7.55 2016-17 | Additional
Value including interest ' Comumissioner
| Added Tax | & penalty, as | ‘ ' Of Sales Tax
Act, 2004 | applicable | {Appeal),
‘ Bhubaneswar ‘
| Orissa Value Added Tax | 7.26 ‘ - 2016-17 Joint :
Value i including interest | | Commissioner |
Added Tax & penalty, as | Of Sales Tax |
Act,2004 | applicable | (Appeal),
l Bhubaneswar ‘
! — — _———— —_‘+— = = — —_ — — ! e — g‘
The | Excise Duty | 804.79 | - 2014-2017  CESTAT, New |
! Central including interest Delhi |
Excise Act, | & penalty, as ‘ i
1944 applicable ' . -
| ] [ _,_..i — U A __]
The ‘ Excise Duty | 276.89 10.38 | 2014-2017 | CESTAT, New
Central | including interest | ' Delhi |
Excise Act, | & penalty, as . | ‘ '
1944 applicable ' ' ‘
it S S I — | |
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viii.

ix. (a)

(b)

(c)
d)

(e)

O

x. {(a)

{b)

xi. {(a)

(b)

(e}

xil.

There are no transactions previously unrecorded in the books of account that have been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax

Act, 1961,

The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest to any lender during the year.

On the basis of our audit procedures, we report that the Company has not been declared Wilful
Defaulter by any bank or financial institution or government or any government authority.

In our opinion, the term loans have been applied for the purposes for which they were obtained.

According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no
funds raised on short-term basis have been utilised for long-term purposes by the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix){e) of the Order is not applicable to
the Company.

According to the information and explanations given to us and procedures performed by us, we
report that the Company did not have any subsidiaries, joint ventures or associate companies
during the year. Accordingly, reporting under clause 3(ix)( f) of the Order is not applicable to the
Company.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of
the Order is not applicable to the Company.

The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(2) of
the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, we have neither come across
any instance of material fraud by the Company or on the Company, noticed or reported during
the year, nor have we been informed of any such case by the Management.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted anditing practices in India, a report under Section 143(12)
of the Act, in Form ADT-4, as prescribed under rule 13 of Companies {Audit and Auditors) Rules,
2014 was not required to be filed with the Central Government. Accordingly, the reporting under
clause 3(xi)(b) of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and as represented to us by
the management, no whistle-blower complaints have been received during the year by the
Company. Accordingly, the reporting under clause 3(xi)(c) of the Order is not applicable to the
Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xii) of the Order is not applicable to the Company.
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Annexure B lo Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members of Delta Electronics
India Private Limited on the financial statements as of and for the year ended March 31, 2024
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xiil,

The Company has entered into transactions with related parties in compliance with the
provisions of Section 188 of the Act. The details of related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard 24 “Related Party
Disclosures”. specified under Section 133 of the Act. Further, the Company is not required to
constitute an Audit Committee under Section 177 of the Act and, accordingly, to this extent, the
reporting under clause 3(xiii) of the Order is not applicable to the Company.

xiv. (a) In our opinion, the Company has an internal audit system commensurate with the size and

xVvi.

Xix.

nature of its business.

(b} The reports of the Internal Auditor for the period under audit have been considered by us.

(@)

(b)

{c)

(d)

In our opinion, the Company has not entered into any non-cash transactions with its directors
or persons connected with him. Accordingly, the reporting on compliance with the provisions of
Section 192 of the Act under clause 3(xv) of the Order is not applicable to the Company.

The Company is not required to be registered under Section 45-I1A of the Reserve Bank of India
Act, 1934. Accordingly, the reporting under clause 3(xvi)(a) of the Order is not applicable to the
Company.

The Company has not conducted non-banking financial / housing finance activities during the
year. Accordingly, the reporting under clause 3(xvi)(b} of the Order is not applicable to the
Company.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is not
applicable to the Company.

Based on the information and explanations provided by the management of the Company, the
Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) does not
have any CICs, which are part of the Group, We have not, however, separately evaluated whether
the information provided by the management is accurate and complete. Accordingly, the
reporting under clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause 3(xviii) of the Order is not applicable.

On the basis of the financial ratios (Also refer note 39 of the financial statements), ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date will get discharged
by the Company as and when they fall due.
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xx. (a)

The Company has not undertaken any “other than ongoing projects” in pursuance of its
Corporate Social Responsibility Policy. Accordingly, reporting under clause 3(xx}a) of the
Order is not applicable to the Company.

(b) The Company has transferred the amount of Corporate Social Responsibility remaining unspent

Xxi.

under sub-section (5) of Section 135 of the Act pursuant to ongoing projects to a special account
in compliance with the provision of sub-section (6) of Section 135 of the Act. (Also, refer note 27
to the financial statements).

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included
in this report.

For Price Waterhouse Chartered Accountant LLP
Firm Registration Number: 012754N/N50016

) Wi
el X}‘:ﬁ“' L‘.'
Prince Lekhi
Partner

Membership Number: 515193
UDIN: 24515193BKHKRI6748

Place: Gurugram
Date: September 30, 2024



Delta Elecironics India Private Limited
CIN: U32169TN2008FTCizo482
Balance Sheetas at Mareh 31, 2024

{All amount in [ndian Rupees (Rs.) lakhs, unless otherwise stated)
. T T Asat T Asat
Particulars Notes  nrarch gx, zoz2q March 31, 2023
Assets
Non-current assets
(a} Property, plant and equipment 3 132,668.61 87,948.21
(b) Right-of-use assets 3(a) 8,724.20 8,890.91
{c) Capital work-in-progress 3 §7,743.73 74,599.75
(d} Other [ntangible assets 4 364.14 252.62
(e) Financial assets
(i) Othet financial assets 5 49268 1.003.70
{f) Deferred tax nssets (net) 20 4,314.16 6,411.17
(z) Income tax assets 19 145.39 549.56
(h) Other non-current assets ] 8,222,17 6,492.54
Total non-current assets 212,675.08 186,148.45
Current assets
(a) [nventories 7 80,263.62 80,967.30
(b) Financial assets
(i) Trade receivables 8 81,286.98 52,178.08
{if) Cash and cash equivalents 9 39,684.64 22,379.11
(i) Other financial assets 10 1,143.16 487.09
(e} Contract assets 21(a) 1,575.34 1,255.14
(d} Othercurrent assets 11 8,550.68 6,794.57
Total current assets 212,513.42 164,062.19
Total assets 425,188.50 . 350,210,64
Equity and liabilities
Equity
Equity share capital 12 145,246.16 110,767.21
Other equity
Reserves and surplus 13 127,351.40 86,187.50
Total equity 272,597.56 196,954.7%
Liabilities
Non-current lirbilities
(a) Financial Linbilities
(i} Borrowings 14 65.031.30 64,120.24
(i) Lease linbilities 14 (a) 1,299.61 1,440.73
{b) Provisions 18 (a) 1,791.51 1,317.67
{c) Employee benefit obiigations 18 (b) 568.95 254.63
(d) Other non-current liabilities 17 70137 710.01
Total non-curcrent liabilities 69,392.74 67,852.28
Current liabilities
(a) Financial liabilities
(i) Lease liabilities 14 (b) 79492 714.95
(ii) Trade payables 15
- Total outstanding dues of micro and small 810,05 520.62
enterprises
- Total outstauding dues of creditors other than micro 61,510.01 64,976.01
and small enterprises
(iif) Other financial linbilities 16 12,017.63 11.942.99
(b) Contract linbilities 16 (a) 2,713.65 1,936.87
(¢) Provisions 18 (a) 2,459.03 2,876.31
() Employee benefit obligations 18 () 289.90 25119
(e) Othercurrent linbilities 17 __ __apo301 2,184.70
Total current liabilities 83,198.20 85,403.63
Total liabilities 152,590.94 153,255.92
Total equity and liabilities 425,188.50 ) 3?10_1210.6.; )
o v of significant 2 polici
The above balance sheet should be read in conjunction with the accompanying notes.
This is the balunce sheet referred to in our report of even date.
For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
ICAT Firm reglstration numl:er: 012754N/N500016 Delta Electronics India Private Limited
AT
Prince Lekhi Lin Cheng Pin Prakash Ramamurthy
Partner Directox Director
Membership No.: 515193 DIN : 09731426 DIN : 02213957
Place : Gurugranm, ladia Place : Taipei, Taiwan Place : Gurugram, India
Date : September 30, 2024 Date : September 27, 2024 Date : Septemlype ™. 2024

Sanjay Gupta Amit Saxena
Company Secretary Chief Financial Officer
FCS: 11221 FCA: 79011

Place : Gurugram, India Place : Gurugram, India

Date : September 27, 2024 Date : September 27, 2024



Delta Electronies India Private Limited

CIN: Ugz109TNz008FIC120482

Statement of Profif and Loss for the ycar ended March 31, 2024
{All amount in Indian Rupees (Rs.) lakhs, unless otherwise stated)

Particulars Notes Year ended Year ended
KMarch 31, 2024 pdarch 31, 2023

Income

Revenue from operations 21 321,689.04 232,267.92
Other income 22 3,391.73 786.42
Total income (A) 325,080.77 233,054.34
Expenses

Cost of raw material and components consumed 23 182,833.45 124,725.21
Purchases of stock-in-trade 30.453.95 45,172.34
gg;:;lge?g;?) d;nventones of work-in-progress, stock-in-trade and 24 (4,770.26) g
Employee benefits expense 25 38,655.31 24,652.51
Depreciation and amortization expense 26 12,358.24 6,412.78
Other expenses 27 33,412.86 28,797.40
Finance costs 28 2.814.41 1,313.76
Total expenses (B) 304,757-66 223,773.01
Profit before tax from continuing operations (4) - (B) = {C) 20,322.81 9,281.33
Income tax expense:

Cwirent tax 20 {a) 6,715.10 3,915.14
Adjustment of tax related to earlier years (782.17) 85.83
Deferred tax o 20 (d) 2,13546 (958.29)
Total income tax expense (D) 8,068.39 3,042.68
Profit for the year (C) - (D} = (E) 12,254.42 6,238.65
Other comprehensive income [ loss

Ttems that will not be reclassified to profit or loss

Re-measurements of post-employement benetit obligations (110.02) 87.26
Income tax relating to these items 38.45 {30.49)
Other comprehensive income / (loss) for the year, net of tax (F} {71.57) 56.77
Total comprehensive income for the year (E) + {F} = (G) 12,182.85 6,295.42
Earnings per equity share for profit from continuing

operation attributable to owners of 29

Delta Electronics India Private Limited:

Equity shares of face value Rs. 10 each (previous year Rs. 10 each)

Basic earnings per share 0.99 0.74
Diluted earnings per share 0.99 .74
‘The above statement of profit and loss should be read in conjunction with the accompanying notes.

This is the statement of profit and loss referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of

ICAI Firm registration number: 012754N/N500016 Delta Electron}ics India Private Limited

-
v 4
”){,w\})» %ﬁﬁ”‘"
e
Prince Lekhi Lin Cheng Pin, Om Prakash Ramamurthy

Partner

Membership No. : 515193
Place : Gurugram, India
Date : September 30, 2024

Director Director

DIN : 09731426 DIN : 02213957
Place : Taipei, Taiwan Place : Gurugram, India
Date : September 27, 2024

Date : SEW 7, 2024
«

Sanjay Gupta Amit Saxena
Company Secretary Chief Financial Officer
FCS: 11225 FCA: 79011

Place : Gurugram, India
Date : September 27, 2024

Place : Gurugram, India
Date : September 27, 2024



Delta Flectronies India Private Limited

CIN: Ugz109TN2o08FTCiz20482

Statement of cash flows for the year ended March 31, 2024
(All amount in [ndian Rupees (Rs.) lakhs, unless otherwise stated)

. Year ended Year ended
Particulars March 31, 2024 March 31, 2023
4. Cash flow from operating activities:
Profit before income tax 20,322.81 9,281.33
Adjustmentis for:
Depreciation and amortization expense 12,368.24 6,312.78
(Guin)/loss on disposal of property, plant and equipment (net) - 18.99
Provision for obsolescence of inventories 7,868.18 4.943.00
Inventories writien off 2,709.83 1,717.08
Bad debts written off / (back) 6.80 35.19
Unwinding of discount on security deposit {48.06) (61.50)
Interest income classified as investing cash flows (952.22) (38.76)
Finance cost 2.814.41 1,313.76
Net exchange differences (5,425.20) 6,601.56
Operating profit before working capital adjustments . B 39,654.79 30,223.43
Change in operating assets and liabilities
{Increase) / decrease in trade receivables {28,848.85) {24,724.28)
(Increase) in inventories (9,874.32) (33,939.89)
Increase / (deckease) in trade payables (3,352.26) 31,266.07
{Increase) / decrease in contract assets {320.20) 244.10
Increase / (decrease} in other financial assets (3,789.20) 301.20
(Increase) in other assets {1,689.09) (221.46)
Increase / {decrease) in provisions 269.57 1,258.75
Increase / (decrease) in other liabilities (190.33) 170.30
Increase / (decrease) in contract liabilities 776.78 (1,258.83)
_Cash generated from operations (7.333.11) 3,319.40
Income taxes {paid} / refund (5,528.78) (2,178.34)
Net cash flow from operating activities (A) (12,861.89) 1,141.05
B. Cash flow from investing activities
Payments for property, plant and equipment, including intangible assets,
mg{:ﬂ work if: p,lzgr:eyssp R 8 . (37,742.22) (35,488.79)
Proceeds from sale of property, plant and equipment 941.84 -
Interest received 851.68 54.01
Net cash outflows in investing activities (B) {35,948.70) (35,434.78)
C. Cash flows from financing activities:
Proceeds from issues of shares 34,478.95 27,958.33
Proceeds from issue of share premium 28,081.05 22,366.67
Proceeds from borrowings 6,236.10 19,693.07
Repayments of borrowings - (28,209.67)
Principal elements of lease payments (931.20) {1,165.37)
Disposal of lease liabilities (7.42) -
Interest paid (2,641.36) (1,143.61)
Net cash inflow (ouatflow) from financing activities (C) 66,116.12 39,499.42
Net increase / (decrease) in cash and cash equivalents (A + B + C) 17,305.53 5,205.69
Cash and cash equivalents at the beginning of the financial year 22,379.11 17,173.42
Cash and eash equivalents at end of year (refer note 9) 39,684.64 22,3791

(Space left blank intentionally)




Delta Electronics indin Private Limited
Statement of cash flows for the year ended March 31, 2024
(Al amount in lakhs, unless othenwise stated)

Reconciliation of cash & cash eguivalents as per - Year ended - Year ended
statement of cash flow March 31, 2024 March 31, 2023
Cash on hand 0.05 0.06
Balances with banks:
- On current accounts 13,97547 12,334.45
- Depasits with original maturity of less than three months 25,709.12 10,04.4.60
Total cash and cash equivalents 39,684.64 22,379.41
Notes:

1. The above Statement of Cash Flows has been prepared under the “indirect method” as set out in Ind AS 7 'Statement of Cash Flows', notified under the
Cornpanies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) (Amendment} Rules, 2017

2, Figures in bracket indicate cash outflow.

Summary of significant accounting policies
The above statement of cash flows should be read in conjunction with the accompanying notes.

This is the statement of cash flows referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors of
1CAI Firm registration number: 012754/ N500016 Delta Electronics India Private Limited
}
Prince Lekhi Lin Cheng Pi tn Prakash Ramamurthy
Partner Director Divector
Membership No. : 515193 DIN : 09721426 DIN : 02213957
Place : Gurugram, India Place : Taipei, Taiwan Place : Gurugram, India
Date : September 30, 2024 Date : September 27, 2024  Date : September 27, 2024
r

Sanfay Gupta Amit Saxena

Company Secretary Chief Financial Officer

FCS: 11221 FCA: 79011

Place : Gurugram, India Place : Gurugram, India

Date ; September 27, 2024 Date : September 27, 2024



Delta Electronics India Private Limited
CIN: U32109TN2008FIC120482

Statement of changes in equity for the year ended March 31, 2024
{All amount in Indian Rupees (Rs.) Jakhs, unless otherwise stated)

(&) Equity share capital

For the year ended March 31, 2024

Equity shares of Rs. 10 each issued, subscribed and fully paid

As at April o1, 2023
Issue of equity share capital
As at March 34, 2024

For the year ended March 31, 2023

Exquity shares of Rs. 10 each issued, subscribed and fully paid

As at April 01, 2022
Issue of equity share capital
As at March 31, 2023
{B)} Other equity

For the year ended March 31, 2024

Balance as at April 01, 2023

Transactions with owners in their capacity as owners:

{ssue of equity shares, net of transaction costs
Profit for the year

Other comprehensive income, net of tax
Balance as at March 31,2024

For the year ended March 31, 2023

Balance as at April 01, 2022

Transactions with owners in their capacity as owners:

Issue of equity shares, net of transaction costs
Profit for the year

Other comprehensive income, net of tax
Balance as at March 31, 2023

Notes Numbers of shares An;;’:;‘;)(m
12 1,107,672,111 110,767.21
344,789,473 34,478.95
1,452.461,584 145,246.16
12 828,088,778 82,808.88
279,583,333 27,958.33
12 1,107,672,111 110,767.21

Autributable to owners of Delta Electronics India Private Limited

Notes i‘:_‘:;‘;::: E:rt:uﬁ:;gd Capital reserve Total equity
13 45,878.11 23,924.12 16,385.27 86,187.50
28,981.05 - - 28,081.05
- 12,254.42 - 12,254.42
& (71.57) - {71.57)
13 74,859.16 36,106.97 16,385.27 127,351.40

Atiributable to owners of Delta Electronics India Private Limited

Notes ii‘;‘:;g:f l::;:ii;; : Capital reserve Total equity
13 23,5144 17,628.70 16,385.27 57,525.41
22,366.67 - - 22,366.67
- 6,238.65 - 6,238.65
- 56.77 - 56.77
13 45.878.11 23,924.12 16,385.27 86,187.50

The above statement of changes in equity should be read in conjunction with the accompanying notes.

This is the statement of changes in equity referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP

ICAT Firm registration number: 012754N/N500016

L),\J‘“
Prince Lekhi
Partmer
Membership No. : 515193

Place : Gurugram, India
Date : September 30, 2024

For and on behalf of the Board of Directors of
Delta Electronics India Private Limited

a2 “

Lin Cheng Pin Om Prakash Ramamurthy
Director Director

DIN : 09731426 DIN : 02213957

Place : Taipei, Taiwan Place : Gurugram, India

Date : September 27, 2024 Date : September.e?, 2024
e

Sanjyay Gupfta Amit Saxena

Company Secretary Chief Financial Officer

FCS: 11221 FCA: 79011

Place: Gurugram, India
Date : September 27, 2024

Place : Gurugram, india
Date : September 27, 2024



DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the year ended March 31, 2024

1. Background

Delta Electronics India Private Limited (hereinafter referred as 'the Company'} is a private limited
company domiciled in India with the primary objective of manufacturing and trading in various items
in the segment of Industrial Automation products [TABU], Visual Display products [DSBUY, Telecom
Power products [TPS], Uninterrupted Power products [UPS] and Solar Power invertors. The Company
also provides maintenance contracts and after sales services in relations to power solution equipment
to its customers. The Company’s registered office is at 1st floor, ASV Charmiers Square, New Door No.87,
0ld No.48, Chamiers Road, Raja Annamalaipuram, Chennai- 60002/8.

The Company's holding company is ‘Delta Energy Systems (Singapore) Pte. Ltd’ and ultimate parent is
‘Delta Electronics (Thailand) Public Co. Lid’.

The financial statements for the year ended March 31, 2024 are approved by Board of Directors and
authorized for issue on September 27, 2024.

2.4 MATERIAL ACCOUNTING POLICIES:

This note provides a list of the material accounting policies adopted in the preparation of these financial
statements. These policies have been applied consistently to all the years presented, unless otherwise
stated.

{a) Basis of Preparation:
i. Compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act 2013, read with the Companies
(indian Accounting Standard) Rule, 2015, as amended from time to time and other relevant provision
of the act.

This financial statements have been prepared by the Company on a going concern on the basis of
relevant Ind AS that are effective at the Company’s annual reporting date, March 31, 2024.

The Company’s current liabilities exceeds it's current assets as on date. The Company has operational
support and adequate funding arrangements available from Delta Electronics (Thailand) Public Co. Ltd,
the holding company to meet it’ financial obligations as and when required. Accordingly, the
management considered that it is appropriate to prepare these financia} statements on going concern
basis, which assumes that the Company will continue in operational existence for the foreseeable future.
Accordingly, the assets and liabilities are recorded on the basis that the Company will be able to use or
realise it’s assets at least at the recorded amounts and discharge it's liabilities in the usual course of
business.

ii. Historieal Cost Convention

The financial statements have been prepared on a historical cost basis, except for the following:

_ Certain financial assets and liabilities (including derivative instruments) that are measured at fair
value; and

-- Defined benefit plan assets measured at fair value; and

iii. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
clagsification.
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DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the year ended March 31, 2024

An asset is treated as current when it is:

a. Expected to be realised or intended to be sold or consumed in normal operating cycle

b. Held primarily for the purpose of trading.

c. Expected to be realised within twelve months after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

a. It is expected to be settled in normal operating cycle

b. It is held primarily for the purpose of trading

c. It is due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

(iv) New and amended standards adopted by the group

The Ministry of Corporate Affairs vide notification dated March 31, 2023 notified the Companies
(Indian Accounting Standards) Amendment Rules, 2023, which amended certain accounting standards
{see below), and are effective from April 01, 2023:

+Disclosure of accounting policies- amendment to Ind AS 1

+Disclosure of accounting estimates- amendment to Ind AS 8

Deferred tax related to assets and liabilities arising from a single transaction- amendments to Ind AS
12,

The other amendments to Ind AS notified by these rules are primarily in the nature of clarifications.

These amendments did not have any material impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods. Specifically, no changes would be
necessary as a consequence of amendments made to Ind AS 12 as the Company’s accounting policy
already complies with the now mandatory treatment.

(b) Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operaling Decision Maker ("CODM") of the company. The CODM, who is responsible for
allocating resources and assessing performance of the operating segments, has been identified as the
Managing Director of the company. Refer note 35 for segment information presented.




DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the year ended March 31. 2024

{¢) Foreign currency translation:
i. Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The Company’s financial
statements are presented in Indian Rupees ('Rs’) (the presentation currency), which is the Company's
functional and presentation currency.

i, Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing on the date of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities denominated
in foreign currencies at year end exchange rates are generally recognised in Statement of profit and loss.
Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance cost. All other foreign exchange gains and losses are
presented in the Statement of profit and loss on a net basis.

Non-monetary assets and liabilities denominated in a foreign currency and measured at historical cost
are translated at the exchange rate prevalent at the date of transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation
differences on non- monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in statement of profit and loss as part of the fair value gain or loss and
translation differences on non-monetary assets such as equity investments classified as FVOCI are
recognised in other comprehensive income. All monetary assets and liabilities in foreign currency are
restated at the end of accounting period.

Foreign exchange difference on account of a depreciable assets, are included in the Statement of profit
and Loss.

A monetary asset or liability is termed as a long-term foreign currency monetary item, if the asset or
liability is expressed in a foreign currency and has a term of 12 months or more at the date of origination
of the asset or lability.

(1) Revenue Recognition.
Revenue from contract with customer

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services. The Company has generally concluded that it is
the principal in its revenue arrangements because it typically controls the goods or services before
transferring them to the customer.

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition
model and provides a five step application approach to be followed for revenue recognition.

« Identify the contract(s) with a customer;
« Identify the performance obligations;

« Determine the transaction price;




DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the vear ended March 31, 2024

» Allocate the transaction price to the performance obligations;
+ Recognise revenue when or as an entity satisfies performance obligation.

Revenue excludes amounts collected on behalf of third parties.

Sale of goods

Revenue on sale of goods is recognized when all the significant risks and rewards of ownership of the
goods have been passed to the buyer which coincides with delivery/dispatch (in respect of exports on
the date of bill of lading or airway bill) of goods as per underlying terms. Revenue from products is
stated net of sale return and rebate & discount. The company collects GST on behalf of the Government
and, therefore these are not economic benefits flowing to the company. Hence, they are excluded from
revenue.

Service income

Revenue in respect of sales of services is recognized on an accrual basis in accordance with the terms of
the relevant agreements in the accounting period in which the services are rendered. Revenue is
measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are net of returns, trade allowances, rebates, Goods & Services Tax and amounts collected on behalf of
third parties.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable
that future economic benefit will flow to the entity and specific criteria have been met for each of the
Company activities as described below. The Company bases its estimates on historical results, taking
into consideration the type of customer, the type of transaction and the specifics of each arrangement.

Variable consideration

If the consideration in a contract includes a variable amount, estimates the amount of consideration to
which it will be entitled in exchange for transferring the service to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. The Company
recognizes changes in the estimated amount of variable consideration in the period in which the change
occurs. Some contracts for the sale of service provide customers with volume rebates and pricing
incentives, which give rise to variable consideration.

The Company provides retrospective volume rebates and pricing incentives to certain customers once
the quantity of products purchased during the period exceeds a threshold specified in the contract.
Rebates are offset against amounts payable by the customer. To estimate the variable consideration for
the expected future rebates, the Company applies the most likely amount method for contracts with a
single-volume threshold and the expected value method for contracts with more than one volume
threshold. The selected method that best predicts the amount of variable consideration is primarily
driven by the number of volume thresholds contained in the contract. The Company then applies the
requirements on constraining estimates of variable consideration and recognises a refund Lability for
the expected future rebates.

Export benefit

Export entitlements in the form of Duty Drawback Scheme and export benefits under the relevant
schemes are recognized in the statement of profit and loss when the right to receive credit as per the
terms of the scheme is established in respect of exports made and when there is no significant
uncertainty regarding the ultimate collection of the relevant export proceeds.

Interest Income

Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the applicable interest rate. Interest income is included under the head “other income” in the
statement of profit and loss.
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Contract balances

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets for further reference.

Unbilled revenue

Unbilled revenue includes services to customers for ongoing projects and pending for invoicing, which
is shown as unbilled under other current financial assets.

Upon completion of the services or acceptance of goods by the customer, the amount recognised as
contract assets is reclassified to trade receivables.

Unbilled Revenue is subject to impairment assessment. Refer to accounting policies on impairment of
financial assets and contract assets in section k(iii).

(e) Income Tax:
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income
as per applicable income tax rate in accordance with Income Tax Act, 1961 adjusted by changes in
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses. The
current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period in the country. Management periodieally evaluates positions taken in
tax returns with respect to situations in which applicable tax regulation is subject to interpretation and
considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The
Company measures its tax balances either based on the most likely amount or the expected value,
depending on which method provides a better prediction of the resolution of the uncertainty.

Deferred tax

Deferred income tax is provided in full, using the Balance Sheet method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax Hability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only
if it is probable that future taxable amounts will be available to utilise those temporary differences and
losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current
tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to seitle on a net basis, or to realise the assets and settle the liability simultaneously.

Current and deferred tax is recognised in Statement of profit and loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

MAT

Minimum Alternative Tax (MAT) credit, which is equal to the excess of MAT (calculated in accordance
with provisions of Section 115JB of the Income tax Act, 1961) over normal income-tax is recognized as
an item in deferred tax asset by crediting the Statement of Profit and Loss only when and to the extent
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there is convincing evidence that the Company will be able to avail the said credit against normal tax
payable during the period of fifteen succeeding assessment years. The company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no
longer probable that it will pay normal tax during the specified period.”

(f) Leases:

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Comipany as a lessee

The Company's lease asset classes primarily comprise of lease for various items of land, buildings,
vehicle and office equipment. The Company assesses whether a contract contains a lease, at inception
of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified asset

(ii) the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and

(iii) the Company has the right to direct the use of the asset.

i) Right-of-use assets

The Company recognises Right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost
of Right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are amortised over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The Right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g)
Impairment of assets.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in
the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
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After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
is re-measured if there is a modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate used to determine such
lease payments) or a change in the assessment of an option to purchase the underlying asset.

iti) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low- value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the
lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income. Contingent rents are recognised as revenue in the period in which
they are earned.

€3] impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they
might be impaired. Other assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing
impairment, assets are companied at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or companies of assets
(cash-generating units). Non-financial assets other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at the end of each reporting period.

(k) Cash and Cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, demand deposits with banks, other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdraft.

() Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflect the company’s unconditional right to consideration (that is, payment is
due only on the passage of time). Trade receivables are recognised initially at the transaction price as
they do not contain significant financing components. The company holds the trade receivables with
the objective of collecting the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method, less loss allowance.

() Inventory
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Invenitories includes Raw material and components, work in progress, traded and finished goods.

Raw Materials and components

Lower of cost and net realizable value. Cost is determined on FIFO basis. However, materials and other
items held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost.

Work-in-progress, finished goods and traded goods

Lower of cost and net realizable value. Cost includes direct materials and labour and a proportion of
manufacturing overheads based on normal operating capacity. Cost of traded goods includes purchase
and allied costs incurred to bring inventory to its present condition and location, determined on the
FIFO basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

(k) Financial Assets
(i) Classification

The Company classifies financial assets in the following measurement categories:
-~ those to be measured subsequently at fair valae (either through other comprehensive income, or
through statement of profit and loss and
-- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For the assets measured at fair value, gain and losses will either be recorded in statement of profit and
loss or other comprehensive income. For investment in debt instrument, this will depend on the
business model in which the investment is held.

(ii) Recognition

Regular way purchases and sales of financial assets are recognised on trade date, the date on which the
company commits to purchase or sale the financial asset.

(iii) Measurement

At initial recognition, the company measures financial assets at its fair value plus, in the case of a
financial assets not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition to the financial assets. Transaction costs of financial assets carried at fair value through
profit or loss are recognised immediately in statement of profit and loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are payment of principal and interest.

Debt Instruments
Subsequent measurement of debt instruments depends on the company's business model for managing

the asset and cash flow characteristics of the asset. There are three measurement categories into which
the Company classifies its debt instruments.
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1. Amortised Cost:

Assets that are held for the collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment
that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised
in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets
is included in finance income using the effective interest rate method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss.

2, Fair value through other comprehensive Income (FVOCI):

Assets that are held for the collection of contractual cash flows and for selling the financial assets, where
the assets cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in staternent of profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCL is reclassified from equity to
statement of profit and loss. Interest lncome from these financial assets is included in finance income
using the effective interest rate method.

3. Fair Value through profit or loss (FVPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured as fair value through
profit or loss. A gain orlosson a debt investment that is subsequently measured at fair value through
profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net
in the statement of profit and loss in the period in which it arises.

(iv) Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, trade receivables and other contractual rights to receive cash or other
financial assets or financial guarantee. The Company measures the ECL associated with its assets based
on historical trend, industry practices and the business environment in which the entity operates or any
other appropriate basis. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition
of the receivables.

Forrecognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of
the instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.
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(v) De-recognition of financial assets

A financial asset is derecognised only when

-~ The company has transferred the right to receive cash flows from the financia! assets or

-- The Company retains the contractual rights to receive the cash flows of the financial assets, but
assumes a contractual obligation to pay cash flows to one or more recipients.

When the entity has transferred an asset, the management evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

(1) Financial Liabilities
(i) Classification

The Company classifies its financial liabilities in the following measurement categories:
-- those to be measured subsequently at fair value through the Statement of Profit and Loss, and
-- those measured at amortised cost

(i) Measurement

1. Financial liabilities at amortised cost- Financial liabilities at amortised cost represented by
borrowings, trade and other payables are initially recognized at fair value, and subsequently carried
at amortized cost.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR, The EIR amortisation is included as finance costs
in the statement of profit and loss.

2. Financial liabilities at fair value through profit and loss- Financial liabilities at fair value through
profit and loss are measured at fair value with all changes recognized in the statement of profit and
loss.

v

(iii) Reclassification of financial assets
The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities.

The following table shows various reclassification and how they are accounted for:

Original Revised Accounting treatment ]
classification | classification |
Amortised cost FVTPL Fair value is measured at reclassification |

date.  Difference  between  previous
amortized cost and fair value is recognised
in P&L.
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[ FVTPL Amortised Cost Fair value at reclassification date becomes |
its nmew gross carrying amount. EIR is
calculated based on the new gross carrying
amount.
Amortised cost FVTOCT Fair value is measured at reclassification

date. Difference between  previous
amortised cost and fair value is recognised
in OCL No change in EIR due to
reclassification.

FVTOCI Amortised cost Fair vaiue at reclassification date becomes
its new amortised cost carrying amount.
However, cumulative gain ot loss in OCI is
adjusted against fair value. Consequently,
the asset is measured as if it had always been
measured at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes
its new carrying amount. No other
adjustment is required.

FVTOCI FVTPL Assets continue to be measured at fair value.
Cumulative gain or loss previously
recognized in OCI is reclassified to P&L at
the reclassification date.

(m) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on anet
basis or realise the assets and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptey of the company or the counterparty.

(n) Property, Plant and equipment

Property, plant & equipment are stated in the Balance Sheet at cost less accumulated depreciation and
accumulated impairment losses, if any.

Cost includes acquisition cost, taxes, duties, freight, insurance and other incidental expenses incurred
for bringing the assets to the working condition required for their intended use. Cost may also include
transfers from equity of any gains or losses on qualifying cash flow hedges of foreign currency purchases
of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company and cost can be measured reliably. The carrying amount of any component accounted for
as a separate assets is derecognised when replaced. All other repairs and maintenance are charged to
statement of profit and loss during the reporting period in which they are incurred.

Capital work in progress comprises cost of fixed assets that are not yet ready for their intended use at
the year end.

Depreciation methods, estimated useful lives and residual value
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Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the
useful lives estimated by the management. The Company has used the following rates to provide
depreciation on its fixed assets:

Class of assets Useful life (Years)
Buildings - Factory & Non Factory 30
Electrical installations and equipment
Temporary structure (included in building)
Furniture & fixtures
Vehicles
Plant & machinery
Office equipment
Computers
Molds

[ SRR G BN RS ) S S U &

Based on technical evaluation which Company performs on yearly basis, the management has estimated
the useful life of the following class of assets where the useful lives are different from those indicated in
Schedule II to the Companies Act, 2013:

- The useful lives of Furniture & fixtures, Vehicles, Plant & machinery are estimated as 5 years and
Server and networks (included under Computer) are estimated as 3 years. These lives are lower than
that indicated in Schedule II.

- The useful of Temporary structure (included in Building) is estimated as 5 years. This life is higher
than that indicated in Schedule II,

Leasehold improvements are amortised over the period of lease or useful life whichever is lower,

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis

(o) Impairment of tangible assets

Property, plant and equipment are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or groups of assets (cash-
generating units). Non-financial assets other than goodwill that suffered an impairment are reviewed
for possible reversal of the impairment at the end of each reporting period.

(p) Intangible Assets

Intangible assets purchased are measured at cost or fair value as of the date of acquisition, as applicable,
less accumulated amortisation and accumulated impairment, if any. Intangible assets of the Company
consist of computer software and is amortised under straight line method over a period of three years.
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{q) Trade and other Payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured. ‘Trade and other pavables are presented
as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using effective
interest method.

(r) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction cost)
and redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest rate method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the catrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognised in statement of profit and loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify
the liability as current, if the lender agreed, after the reporting period and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

(s) Borrowings Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying assets are capitalised during the period of time that is required to complete
and prepare the assets for its intended use or sale. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
Other borrowing costs are expensed in the period in which they are incurred.

(t) Provisions:

Provisions are recognised when the company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and the
amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.
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Provision are measured at the present value of management's best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate used to determine
the present value is a pre-tax rate that reflects current market assessments of the time value of money
and the risk specific to the liability. The increase in the provision due to the passage of time is recognised
as interest expense.

(u) Employee Benefits:
(i) Short term obligations

Liabilities for wages & salaries and earned leaves, including non-monetary benefits that are expected to
be settled wholly within 12 months after the end of the period in which the employees render the related
service are recognised in Statement of profit and loss in respect of employees service up to the end of
the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) Other long term employee benefits obligations

The liabilities for sick leave are not expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service. They are therefore measured as the present
value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the terms of the
related obligation.

Re-measurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in profit or loss. The employee obligations are presented as current, since the company does
not have an unconditional right to defer settlement for any of these obligations. However, based on past
experience, the Company does not expect all employees to avail the full amount of accrued leave or
require payment for such leave within the next 12 months.

(iii) Post-employment obligations

The Company operates the following post-employment schemes:

1. Defined benefit plans such as gratuity; and
2. Defined contribution plans such as provident fund.

Gratuity Obligations

The liability recognised in the balance sheet in respect of defined benefit gratuity plan is the present
value of the defined obligation at the end of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting
the estimated future cash outflow by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligations.

The net interest cost is calculated by applying the discount rate to the net balance of defined benefit
obligations and fair value of plan assets. This cost is included in employee benefit expenses in the
statement of profit and loss.
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Re-measurement gains and losses arising from experience adjustment and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in statement of profit and loss as past service cost.

Defined Contribution Plans

The company pays provident fund contribution to publicly administered provident funds as per local
regulations, The Company has no further payment obligations once the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contributions are recognised
as employee benefit expense when they are due.

(iv) Bonus Plan

The company recognise the liability and an expense for bonus. The company recognise a provision
where contractually obliged or where there is a past practice that has created a constructive obligation.

{v) Business Combination and Goodwill

Business combinations, if any are accounted by using the acquisition method as per Ind AS 103
‘Business Combination’. The cost of an acquisition is measured as the aggregate of the consideration
transferred measured at fair value on acquisition date and the amount of any non-controlling interests
in the acquiree. Acquisition related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at
their acquisition date fair value. For this purpose, the liabilities assumed include contingent liabilities
representing present obligation and they are measured at their acquisition fair value irrespective of the
fact that outflow of resources embodying economic benefits is not probable.

Goodwill is initially measured at cost, being the excess of the net acquisition cost and any previous
interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net
assets acquired is in excess of the net cost of acquisition, then the gain is recognized in Other
Comprehensive Income and accumulated in equity as capital reserve. However, if there is no clear
evidence of bargain purchase, the Company recognises the gain directly in the equity as capital reserve,
without routing the same through Other Comprehensive Income.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition
date, allocated to each of the Company’s cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those
units.

Business combination arising from transfer of interests in the entities that are under common control
are accounted using pooling of interest method wherein, assets and liabilities of the combining entities
are reflected at their carrying value. No adjustments are made to reflect fair values, or recognize any
new assets or liabilities other than those required to harmonize accounting policies. The identity of the
reserve is preserved and appears in the financial statements of the transferee in the same form in which
they appeared in the financial statements of the transferor.

(w)Earnings per Share:

(1) Basic earnings per share




DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the year ended March 3 1. 2024

Basic earnings per share is calculated by dividing;

The Net profit or loss attributable to the owner of the Company by the weighted average number of
equity share outstanding during the financial year, adjusted for bonus elements in equity shares.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figure used in the determination of basis earnings per share to
take into account:

1} the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

2) the weighted average number of additional equity shares that would have been outstanding assuming
the conversion of all dilutive potential equity shares.

(w) Contributed Equity:
Equity shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

(x) Dividends:

Provision is made for the amount of any dividend declared if any, being appropriately authorised and
no longer at the discretion of the entity, on or before the end of the reporting period but not distributed
at the end of the reporting period.

(¥) Provisions and contingent liabilities
(i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to setile the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material). When some or all of the economic benefits required to settle a
provision are expected to be recovered from a third party, a receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable can be measured
reliably.

(ii) Provision for warranty

Warranty provisions is determined based on the average of last three year’s percentage of warranty
expense tosales for the same types of goods for which the warranty is currently being determined. The
same percentage to the sales is applied for the current accounting period to derive the warranty expense
to be accrued. It is adjusted to account for unusual factors related to the goods that were sold, such as
defective inventory lying at the dealers or market place. The warranty claims may not exactly match the
historical warranty percentage, so such estimates are reviewed annually for any material changes in
assumptions and likelihood of occurrence. This is the first year of the warranty cost and assumptions.
Provisions for warranty-related costs are recognized when the product is sold. Provision is based on
historical experience. The estimate of such warranty-related costs is revised annually.
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DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the vear ended March 31. 2024

(iii) Contingent liabilities

A contingent liability is possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured
reliably.

(z) Rounding of amounts

All amounts disclosed in the financial statements and notes have been round off to the nearest lakhs as
per the requirement of Revised Schedule IiI, unless otherwise stated

2.2 CRITICAL ESTIMATES AND JUDGEMENTS:

The Preparation of financial statements require the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assurmptions turning
out to be different that those originally assessed. Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of calculation
for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:
-- Estimation of Provisions & Contingent Liabilities

The Company exercises judgement in measuring and recognising provisions and the exposures to
contingent liabilities which is related to pending litigation or other outstanding claims. Judgement is
necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and to
quantify the possible range of the financial settlement. Because of the inherent uncertainty in this
evaluation process, actual liability may be different from the originally estimated as provision. (Refer
Note31C)

-- Estimated useful life of tangible and intangible assets

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of Company's assets are determined by management at the time the asset is acquired and
reviewed periodically, including at each financial year end. The lives are based on historical experience
with similar assets as well as anticipation of future events, which may impact their life, such as changes
in technology. (Refer Note 3 & 4)

-- Estimation of defined benefit obligation

The present value of the defined benefit obligations depends on a number of factors that are determined
on an actuarial basis using a number of assumptions. The assumptions used in determining the net cost
(income) for post employments plans include the discount rate. Any changes in these assumptions will
impact the carrying amount of such obligations.
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DELTA ELECTRONICS INDIA PRIVATE LIMITED

Notes annexed to and forming part of the Financial Statements for the year ended March 31, 2024

The Company determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the defined benefit obligations. In determining the appropriate discount rate, the
Company considers the interest rates of government bonds of maturity approximating the terms of the
related plan liability. Refer note 32 for the details of the assumptions used in estimating the defined
benefit obligation.

-- Impairment of trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit
risk has been managed by the Company through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms
in the normal course of business. In accordance to Ind AS 109, the Company uses expected credit loss
model to assess the impairment loss or gain. The Company uses a provision matrix and forward-looking
information and an assessment of the credit risk over the expected life of the financial asset to compute
the expected credit loss allowance for trade receivables. (Refer Note 37)

-- Estimated fair value of financial instruments

The fair value of financial instriuments that are not traded in an active market is determined using
valuation techniques. The Management uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period.
For details of the key assumptions used and the impact of changes to these assumptions (Refer Note
26).

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the company and
that are believed to be reasonable under the circumstances.
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Delta Eleetronics India Private Limited
CIN: U32109TN2008FTC120482
Notes to the financial statements

{All amount in Indian Rupees (Rs.) lalcts, unleas otherwmse stated)

3 Froperty, plant and i {inel

i

g capital work-in-progress)

1 Title deeds registration in respect of one of frechold land and building (constructed there on) aliutted by Harvana Stare Industaal and Infrastructure Development Corporation
(HMSIIDC) is still pending (or which Company itas made a provision of Rx 163,45 lakhs (Mar:h 31, 2023 Rs 163.45 lakhs) towards registration charges and same is included in the

zost of freshold land.
Description of property Gross carrying | Title deed held in | Whether title deed helder | Period held since Reason for not being held in
value (Rs. In name of is a promater, divector or|  which pericd name of company
lakhs) relative of promoter/ |
director or employee of |
promoter/ director |
Freehold land: Plot no 7, Sector-35, 14120 Haryana State B 2/11/2011 l
Gurugram Industrial and | |
Infrastructure
Development |
Corparatinn | The ownership documents {allotment
letter, physical possession letter,
. | _ agreement to sell and occupancy
Freehcld tand: Plot no 47, Sector-35, 909.25 Haryana Statc - 8/21/2009 certificate etc.) are in the name of
Gurugram Industriaiand Company, however the title deed has
Infrastructice not yet been executed in the name of]
Development Company. This would be executed
Cerporation |onee  the  matter over ’property
p—— allotment rates’ is settled hetween the
Buildiag on both freehold land 497250 Hacyana State - 5/15/2010 Company and  Haryana  State
mentioned sbove {ndustrial and Industrial and Infrastructure
Infrastrocture Development Corporation.
Development
Corporation

il

it Disclosure of contractual commitment for acquisition of property, plant and equipment has been provided in Note 314,

(Space left blank intentionaily)




it Capital worl-in-progress (CWIF) aging schedule

{03 (2) Aging of CWI?

I o B | - Amount in CWIP for ]

At M S B E = — . HAmOuI — N
|49 at March 31, 2024 | Lessthaniyear 1-2 yRIrS -3 years | More than 3 years Total

Projécls I.ﬂ E;';ﬂ s o m il i 1 - =z i - |
Enshnagid -DTA I 8

Kri n-SEZ I

| Krishoagiri -Ph-111 - '

Bangalore 69 i3 108

Other pre ; 17279

Total i B 17,040.50 0,142.08 5774373 |
{ ) Amount in CWIP for === !
As arMarch 31, 2023 273 years More than 3 vears Total

Less than 1 year |

1-2 Vears

7.627.53

8.766.59 | e
}» .08
| $,232.77 472.7
i ! .
Tatal | 18,585.65 24.668.03 | 17,493.75 13,852.32 74.599.75 |
®) (i) Completion schedule of CWIP whose letian is overdue ¢ d to original plan, there is no increamental cost on account of delay in completion of projects
P - To be pleted in
aEMarcy 32024 Less than 1 year 1-2 Years 2-3 years More than 3 years Total

| Projects in progress

| Krishnagicl -DTA 22,380.33 - - - 22,380.13
| Krishniagiri -SEZ 25,739-42 3 I - 25.739.42
Krishnagiti -Ph-111 - 1,070.07 | - - 1,070.07
| Bangalore 69A 2,848.04 -~ - - 2,838.09
| Other Project 573587 - - - 5.715.87
Total 56,073.66 1,070.07 o b S7:743.73
As at March 31, 2023 2obe jeted

= ' | Less than 1 year L-ayears | 2-3 years More than 3 years Total i

Projects in progress B
| Bangalors R&D Building 31,4.44.46 o - - - 41.444.46
Krishnagin -DTA 18.451.72 - - 18,451.72
Krishnagiri -SEZ 19,835.16 E = . - 19,835.19 |
Dther Project 373749 - = e 473749
Krishnamiri -Ph-[1] - = 36.03 - 36.03
Bangalore 604 N 94.88 94.88
Total 74,468.83 | 94.88 36.03 - 74,599.73 |

iv Capital Work in progress as at 31st March, 2024 nainl

ly comprises of civil work related to factory at Krishnagir, Tamil Nadu and dormitory building at Bangelors, Kamalaka.

— e

Chaxiere,



Delta Electronics India Private Limited

CIN: U32109TN2008FTC120482

Notles to the financial statements

(All amount in Indian Rupees (Rs.) lakhs, unless otherwise stated)

3 (a) Right-of-use assets (ROU)

Right-of-use assets (ROU)

!

Particulars Leasehold L d I d 'ff;s:: Total
Land Building Vehicle Equipment }
Gross carrving value S
As at April 1, 2023 7,006.72 2,828.22 252.38 189.09  10,366.42
Additions - 380.37 310.11 13.12 712.60
Disposals / adjustments - ~ 9.26 - 9.26
As at March 31, 2024 7,096.72 3,217.59 553.23 202.21 11,069,75
As at April 1, 2022 7,096.72 2,647.86 370.27 179.33 10,294.19
Additions - 1,434.03 61.57 9.76 1,505.36
Disposals / adjustments - 1,253.67 179.46 - 1,433.13
As at March 31, 2023 7,006.72 2,828.22 252.38 189.09  10,366.42
Depreciation
As at April1, 2023 240.74 1,008.79 106.30 119.68 1,475.50
Charge for the year 74.47 644.44 113.29 39.96 872.16
Disposals / adjustiments - - 2.12 - 2.12
As at March 31, 2024 315.21 1,653.23 217.47 159.64 2,345.54
As at April 1, 2022 166.27 1,323.31 198.34 82.06 1,769.99
Charge for the year 74.47 939.15 87.41 37.61 1,138.65
Disposals / adjustments - 1,253.67 179.46 - 1,433-13
As at March 31,2023 240.74 1,008.79 106,30 119.68 1,475.50
Net carrying value
As at March 31,2024 6,781.51 1,564.36 335776 42.57 8,724.20
As at March 31, 2023 6,855.98 1,819.42 146.08 69.42 8,890.91




Delta Electronics India Private Limited

CIN: Uz2109TN 2008FTC120482

Notes to the financial statements

(All amount in [ndian Rupees (Rs.) lakhs, unless otherwise stated)

4. Other intangible assets

Particulars Computer software [ Inta n;;} ble aggeks ';mdaﬂ
- evelopment
Gross carrying value
As at April 01, 2023 1,005.99 -
Additions 323.60 -
Disposals/transfer | 55.03 -
As at March 31, 2024 1,274.56 -
As at April 01, 2022 819.58 119.63
Additions 213.67 8.80
Disposals/transfer 27.26 128.43
As at March 31,2023 1,005.99 -
Amortization
As at April 01, 2023 753.37 -
Amortization charge for the year 210.88 -
Disposals/transfer 53.83 -
As at March 31, 2024 910.42 -
As at April 01, 2022 584.18 -
Amortization charge for the year 196.45 -
Disposals/transfer | 27.26 -
As at March 31, 2023 753.37 -
Net carrying value
As at March 31, 2024 364.14 -
As at March 31, 2023 252.62 -

*Represents technical knowhow, data & techniques acquired to design, manufacture, test, assemble, repair and
service of products for railway unit.




Delta Electronics India Private Limited

CIN: Ug2109TN2008FTC120482

Notes to the financial statemeuts

(All amount in Indinn Rupees (Rs.) lakhs, unless otherwise stated)

5 Other non-current financial assets

Asat As at
March 31, 2024 March 31, 2023
Unsecured, considered good (carried at amoritsed cost)
Bank deposits with original maturity of more than 12 3.99 12.56
months*
Security deposits 488.69 991.14
Total 492.68 1,003.70

* Bank deposits of Rs. 3.99 lakhs as at March 31, 2024 ard Rs. 12.56 lakhs as at March 31 2023 are lien marked with banks issued to
various government authorities.

No advance are due by directors or other officers of the Company or any of them either severally or jointly with any other persons or
amounts due by firms or private companies respectively in which any director is a partuer or a director or 2 member.

6 Other non-current assets

As at As at

March 31, 2024 March 31, 2023
Unsecured, considered good
Capital advances 7,319.21 5,513.56
Balance with statutery/government authorities - 902,96 978.98
Total 8,222.17 6,492.54

No advance are due by directars or other officers of the Company or any of them either severally or jointly with any other persons or
amounts due by firms or private companies respectively in which any director is a partner or a director or 8 member.

v Inventories
Asat Asat

March 31, 2024 March 31, 2023
At cost or net realisable value which ever is lower
Raw materials and components (inchudes purchase in-transit Rs. 10,375.89 58,319.41 §5,925.17
lakhs, March 31, 2023: Rs. 10,890.45 lakhs)
Less: Provision for obsolescence 15,429.86 9,435.15
Sub-Total {a) 42,889.55 46,490.02
‘Work-in-progress (B) 4,086.87 4,007.78
Finished goods 15,193.01 9.038.00
Less: Provision for obsolescence 1,418.67 1,266.01
Sub-Total ©) 13,774-34 7:771.99
Traded goods (includes purchase in-transit Rs. 3,180.95 lakhs, March 31, 28,580.67 30,044.51
2023: Rs. 3,371.67 lakhs)
Less: Provision for obsolescerice 9,067.81 7:347.00
Sub-Total D) 19,512.86 22,697.51
Total (A+B+C+D) 80,263.62 80,967.30

Amount recognised in Profit or Loss
Write-downs of inventories to net realizable value amounted to Rs. 2,709.83 lakhs (March 31, 2023 Rs. 1,717.08 lakhs). These were

recognized as an expense during the year and included in 'changes in vahie of inventories of work-in-progress, stock-in-trade and finished
goods in statemnent of profit and loss.




Delta Electronics India Private Limited

CIN: UgerogTN2o08FT 120482

Mules to the financial statements

(Al amount in Indian Rupees {Rs.} lakhs, unles atherwise stated |

& Trade receivables
E Asat
_ March3y, 2023

Trade Receivables from related parties {refer note 34 29,656.64

Trade Receivables - other than related parties 53.382.10

Allowance against expected credit loss® (175176)

Teotal 81,286.98

Current Portion $1,286.08

Non-turrent Portion -
Asat

March 34, 2024

Secured, considered good

Unseeured, considered good 81,086.98

Trade raceivables - credit impaired 1,751.76
83,038.74

Trade receivables (gross)
(1,751.76)

Allowance against expected eredit loss® _

Total §1,286.98

Dues from
Delta Electronics (Thailand) Public Company Limited in which two of non-executive 584.49

directors are interested

Prade receivable are non-interest bearing and are generally on texms of 39-g0 days.
*The provision for the impairment of trade receivable has been made basis the expec
management judgement.

Contract assets

Contract Assets relate to ongoing services for which the Company has entered into agreenient with custome

as per ind AS 115 "Revenue from contract with custemers”. The Company's right to receive consid
are in the nature of unbilled receivables which arises when Company satisfies performaned abligation but does not have unconditional rights to consideration.

As at 31 March 2024, the Company has contract assets (umsecured, considered good) of Rs. 1
credit losses of Rs NIL (March 2023; Rs NIL).

The performance obligation in respect of services belng provided by the Company,
upon delivery of services.

Trade receivables Aging Schedul

Asat

March 31, 2023

12,697.01
41,401,483

—__ Gugaosy
52,178.08

52,178.08

Asar )

March 31, 2023
52,174.08
1,920.61
54,098.69

{92000

T T ae,178.08

2,734

1ed credit loss method adjustment for forward looking information and other cases based on

¢ wherein the Company has identified its pecformance obligations in contract
eration is conditional upan satisfaction of these performance obligation. Contract Assels

575,34 lakbs (Macch 2023: Bs. 1,255.14 Iakhs} which is et of an allowance for expected

are satigfied over & period of time and upon aceeptance of the customer. Billing and payment is made

As at 31 Mareh 2024
O ding for folk g periods from due date
i 8 - Total
Particolars Current but not due Le::) ;h$ 6| b6 m::at;ns 1 Fears 2-g yoars Mo;: au;:n 3 o
Undisp 3 Trade recelvables ~ considered good 71,276.04 9,781.35 175.04 54.58 - - St,z§6.'g—g.
Undisputed Trade Recelvables — credit impaired 311.28 _480.5 154.42 22¢.32 214.79 140.30 1,539.66
Disputed Trade Receivables — eradit inspaited - - 2144 63.44 2.02 125.20 212.10
| Total ~1,587.32 | 10,27¢0.90 350,00 347:32 216.81 265.50 83,038.74
As at 31 March 2023 e S . 5 .
I Outstanding for following periods from due date ]
I ) - Total
Current but not due Le::; :13‘1; 6|6 m;:ut:xs 1] e years S ears Mo;:rhzm 3 | o
: i receivables - comsideredgood | 4 12101 679228 | 26479 -] i - 52,178.08
Tudisputed Trade Receivables - credit impaired | 5|  276.04 286.99 48120 161.01 121,74 1,765.33
nuted Trade Receivables — credit impaired Jr - | - - 2.02 G 153.26 155,28
i Total ~ 45.559.36 | _7,068.32 3078 483.22 | 161,01 275.00 54,098.69
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CIN: Uz2100TN2008FTC120482

Notes Lo the financial statements

(All amount in Indian Rupees (Rs.) lakhs, unless otherwise stated)

9

10

11

Cash and cash equivalents

As at As at

March 31, 2024 March 31, 2023
Balances with banks:
- In current accounts 13,522.45 12,248.77
- In EEFC accounts 453.02 85.68
Deposits with original maturity of less than three months 25,709.12 10,044.60
Cash on hand 0.05 0.06
Total 39,684.64 22,379.11

The deposit maintained by the Company with banks comprise of the time deposits, which may be withdrawn by the Company at any point
of time without prior notice and made for varying period between 1 day to 3 months depending on the immediate cash requirement of the

Company to earn interest at the respective short terms deposits rates.

Other current financial assets

As at As at
March 31, 2024 March 31, 2023
Unsecured, considered good {carried at amortised cost)
Security deposits 723.22 326.95
Derivative financial assets 6.96
Others 412.98 161.04
Total 1,148.16 487.99

No advance are due by directors or other officers of the Company or any of them either severally or jointly with any other persons or

amounts due by firms or private companies respectively in which any director is a partner or a director or a member.

Other current assets

As at As at

March 31, 2024 March 31, 2023
Unsecured, considered good
Advance to suppliers and others 4,230.14 2,982.01
Prepaid expenses 643.05 190.42
Balances with statutory/government authorities 3,424.28 3,334.09
Export benefit receivables 21112 204.66
Others 51.09 83.39
Total 8,559.68 6,794.57

No advance are due by directors or other officers of the Company or any of them either severally or jointly with any other persons or
amounts due by firms or private companies respectively in which any director is a partner or a director or a member.
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12 Equity share capital

Number of AmantTIn
shares lakhs)
(a) Authorised equity share capital
As at March 31, 2023 3.549,800,000 364,080.00
Inerease during the year -
As at March 31, 2024 3,049,800,000 364,980.00

3,649.800.000 364.980.00

As at March 31, zo22
Increase during the year

As at March 31, 2023 3,649,800,000 1614.980.00
(b} Movement in paid-up equity share capital

As at March 31, 2028 1,107,672,111 110.767.21
Increase during the year 344,780,473 94,478.95
As at March 31, 2024 1,452,461,584 145,246.16
As at March 31, 2022 828,088,778 82,808.88
Increase during the year 279,583,333 27,958.33
As at March 31, 2023 1,107,672,111 110.767.21
Notes:

(i) Rights, preferences and restrictions attached to equity shareholders

(1) The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of aquity shares
is entitled to one vote per share, [n the event of liquidation of the Company, holder of equity shares will he entitled to
receive Temaining assets of the Company after distribution of all preferential amount. The distribution will be in
proportion to the number of equity shares held b the shareholders.

{2) On August 23, 2023, the company invited its shareholders to subscribe to a rights issues of 205,000,000 equity shares at an
issue price of INR 18 per share (including INR 8 towards share premium). The rights issue was fully subscribed.

On February 21, 2024, the company invited its sharebolders to subscribe to a rights issues of 139.789,473 equity shares at an issue
price of INR 19 per share ((including INR 9 towards share premium}. The rights issue was fully subseribed.

(3) There is no buy-hack or non-cash transaction with equity sharcholder in the period of five vears immediately preceding to the
balance sheet date March 31, 2024.

(ii) Details of shares held by holding/ultimate holding corapany
As at March 31, 2024

No. of shares )
Name of the at the Change during r:;);ho: 2:?:: % of Total ;i:il:;angfe
Company beginning of the year the year Shares yegr "
the year
Delta Energy Systems 1,107.672,111 344,789,473 1,452,461,584 100.00% 0.00%
(Singapore) Pte. Ltd.
(including 1 share heid |
by nominee) [
4
As at March 31, 2023
arch 31, 2¢ : e D ——
i No. of shares | P
': Name of the at the Change during I:::);}?;' :l:ér:: % of Total d/:’n:i}::ntg}fe
| Company beginning of the year the year Shares yegr
i the year
| - - i e — -
[Delta Energy Systems | 828,088,778 279,583.333 1,107,672,111| 100.00% 0.00%
|(Singapore) Pte. Ltd. - !
' (including 1 share held . |
| by nominee) !

s e 1 -
As per tecords of the Company, including its re
sharehelders regarding beneficial interest, the above shareholding represents both legal

shares.

gister of shareholders / mewthers and other declaration received from )
and beneficial ownership of
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(iii) Details of shareholders holding more than 3% shares in the Company

=

W 31, 2024 March 31, 2023
Numbers of % holding in Numbers of % holding in
shares the class shares the class
Promoters and promoter group:
Delta Energy Systems (Singapore} Pte. 1,452,461,584 100.00% 1,107.672,111 100.00%

Ltd. {including 1 share held by nominee}

(iv) Details of shareholding of promoters

As at March 31, 2023

No.ofkNares No. of shar: % change
Name of the at the Change during - ot shares % of Total chang
C S at the end of during the
‘ompany beginning of the year Shares
i the year year
) he year - i
Delta Energy Systems 1,107,672,111 344,789,473 1,452.461.584 100.00% 0.00%
(Singapore) Pte. Ltd.
(including 1 share held
by nominee)
As at March 31, 2023 B
NOasfGlinnes No. of shares % change

Name of the at the Change during : % of Total nang

- y at the end of during the
Company beginning of the year £l Shares

he year year
the year

Delta Energy Systems 828,088,778 274,583,333 1,107,672,111 100.00%)] 0.00%
(Singapore) Pte. Ltd.
(including 1 share held
by nominee)
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13 Other equity

Asat Asat
March 31, 2024 March 31, 2023
{a) Securities Premium 74,850.16 45,878.11
(b) Retained earnings 36,100.97 23,924.12
(¢} Capital Reserve 16,385.27 16,385.27
127,355,400 86,187.50
{a) Securities Premium
Asat As at
March 31, 2024 March 31, 2023
Opening balance 45,878.11 23,511.44
On shares issued during the vear 28,981.05 22.366.67
Closing balance 74,859.16 45,878.11
(b) Retained earnings
Asat Asat
March 31, 2024  March 31, 2023
Opening balance 23,924.12 17,628.70
Profit for the vear 12,254.42 6,218.65
Other comprehensive income / {oss) (7157} 56.77
Closing balance 36,106.97 23,924.12
(c) Capital Reserve
Asat Asat
March 31, 2024  March 31, 2023
Opening balance 16,385.27 16,385.27
Closing halance 16,385.27 16,385.27

Nature and purpose of reserves
{a) Securities Premium

Seeurity premium is used to record the premium on issue of seenrities, The reserve can be utilised only for limited purposes such as issvance of honus securities in
accordance with the provisions of the Companies Act, 2013

(Is) Retained Earnings

Retained earnings are the profits that the company has earned till date, less any transters to general reserve, dividends or other distributions paid to sharehelders.
Retained earnings include re-measurement loss / (gain) ou defined benefit plans, net of taxes that will not be reclassified to Statement of Profit and Loss.

The amount that can be distributed by the Company as dividends to its equity shareholders, is determined based on the requirements of Companies Act, 2013. Thus,

the amounis reported above are not distributable in entirety.

{c) Capital Reserve
The difference between value of assets, liabilities and reserves of Delta Power Solution Private Limited recorded in the books of the Company pursuant to

amalgamation scheme, as reduced by the agaregate face value of the new equity shares issued and allotted by the Company has been transferred to capital reserve in
accordance with Ind AS 103.
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14 Borrowings

Non-current

Loans repayable - unsecured
{Refer note 34) (refer note i below)
Foreign Currency loan (USD 50 Mn)

Foreign Currency loan (USD 28 Mn)

Total

-

Matuarity Terms of Coupon/ As at As at
Date Repayment Interest rate  March 31. 2024  March 31, 2023
16-01-2030 Single repayment 4% 42,010.55 1,108.49
at end of the term
of 10 years
28~10-2031 Single repayment 1.70% 23,020.75 23,020.75
at end of the term
of 10 years
65,031.30 64,129.24

External commercial borrawing has been taken from a group company amounting to USD 50 million @ 4% interest p.a. on January 28, 2020 and USD 28 million «

1.70% p.a. on November 24, 2021. Botrowings are repayable after 10 year and interest is payable on quarterly basis as per the terms and conditions of the agreement.

it The Company has not defaulted on financial covenants, repayment of loans and interest during the current year and previous year.

iit The Company has used the borrowings from banks and financial institutions for the specific purpese for which it was availed.

v Changesin liabilities arising from financial activities, including bath changes arising from cash flows and non-cash changes.

v At March 31, 2024, the Company had availed Rs. 33,739.04 lakhs (March 31, 2023: 27,331.37 lakhs) to undrawn committed borrowing facility.

Net debt reconciliation

Cash and cash equivalents
Borrowings
Lease liabilities

Netdebt

As at April 01, 2023

Cash flaws

Interest expenses

Foreign exchange adjustments
Acquisitions

Disposal (vefer note 38)

As at March 31, zo24

As at April 01, 2022

Cash flows

Interest expenses

Foreign exchange adjustments
Acquisitions

Digposal

As at March 31, 2023

14 (a) Non-Current Lease liabilities (refer note 38)
Total

14 (b) Current Lease Liabilitics (refer note 38)

Total

Asat As at
_March 31, 2024 _March 31, 2023
39.684.64 22,379.11
(65,031.30) (64.129.24)
(2,094.53) (2,155.68)
(27,441.193 {43,905.81)
Current Non-Current Lease labilities
borrowings borrowings (Current & Non-
Current)
- 64,126.24 2,155.68
- = (931.20)
- - 164.86
- 902.06 -
- - 712.60
- - (7.42)
- 65,031.30 2,094.53
6,709.67 59,129.73 1,666.40
. - (1,165.37)
- - 140,29
- 4,999.51 -
21,500.00 - 1,505.36
{28,209.67) - -
- 64,129.24 2,155.68
1,299.61 1,440.73
1,299,61 1,440.73
794.92 714.95
794.92 714.95
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15 Trade payables

As at As at
Current March 31, 2024 March 31, 2023
- Total outstanding dues of micro and small enterprises 810.05 520,62
(Refer note 30}
- Total outstanding dues of creditors other than micro 61,510.01 64,976.01
and small enterprises
Total 62,320.06 65,490.63
Payable to related party (refer note 34) 27,312.79 30,668.03
Payable to others 35,007.27 34,828.60
Total 62,320.06 65,496.63
Note

(a) Trade payables are unsecured and non-interest bearing and are normally settled in the range of 30 to go term days. The company however ensures
that all payables are paid within the pre agreed credit period.
(b) For terms and conditions with related parties, refer to note 34.

Trade payables aging schedule
As at March 31, 2024

| " Outstanding for following periods from the due date of payment ]

- 1
Particulars Not due Less than 1 1-2 years 2-3 years Morc than 3 Total
oL year years
Undisputed dues of micro and small 517.83 202.22 - - - 810.05
enterprises
Undisputed dues of creditors other than 43,765.37 17,574.17 91.10 64.49 14.88 61,510.01
|micro enterprises and small enterprises
Total 44,283.20 | 17,866.39 91.10 64.49 14.88 | 62,320.06
As at March 31, 202; o o

Outstanding for following periods from the due date of payment

Hastichiats Not due Less, than:g 1-2 years 2-3 years More than 3 Total
[ year i gt L years
Undisputed dues of micro and small 128.49 391.62 0.56 - - 520.62
enterprises
'Undisputed dues of creditors other than 50,765.78 14,061.98 99.94 37.68 10.63 64,976.01
micro enterprises and small enterprises | e
Total 50,804.22 | 14,453.60 100.50 37.68 10.63 | 63,496.63

Note:

i. There are no "unbilled" trade payables, hence the same are not disclosed in aging schedule,
ii. There are no "disputed” trade payables as on March 31, 2024 and March 31, 2023.

(Space left blank intentionally)
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16 Other financial Habilities

Asat As at

_March 31, 2024 March 31, 2023
Capital creditors ,792.73 1,332.64
Security deposits* 10.23 6.10
Retention money*™ 3,587.59 9,157.25
Salaries, bonus and other benefits payable to employees 2,946.83 1,174.05
Interest accrued but not due on borrowings 280.25 27205
Total 12.617.63 i 11,942.99

* Security deposit are non interest bearing and are under as per the terms of agreement.
** Retention money relates to vendors for construction of factory at Krishmagiri, Tamil Nadu and dormitory building at Bengaluru,
Karnataka as per terms of agreement,

16(a) Contract Liabilities

Asat Asat
March 31, 2024 March 31, 2023
Advince from customers 2,436.36 1,680.07
Unearned income 256.80
Total 1,936.87

The Company has entered into a agreement/arrangement for providing of services. The Company has identified the performance
obligations and recognized the same as contract liubility where the Company has obligation to deliver the services to a customer
for which the Company has received consideration.

17 Other current and non current liabilities

As at Asat

March 31, 2024 March 31, 2023
Other non current liabilities
Extended warranty liability 701.37 710.01
701.37 710.01
Other current liabilities
Statutory tax payables 1,376.08 1,659.81
Refund liabilities* 283.22 246.79
Extended warranty liability 343.71 278.10
2,003.01 2,184.70
*Refund labilities
Refund liabilities are also recognised for volume discounts payable to customers amounting to Rs. 282,22 lakhs (March 31, 2023 -
Rs. 246.79 lakhs}

{Space left blank intentionally)
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18 {(a) Provisions

As at As at

March 31, 2024 March 21, 2023
Other provisions
Provision for warranties* 3,700.57 3.,555-33
Provision for contingencies*® 543.97 638.65
Total 4,250.54 4.193.98
Nen-current 1,791.51 1,317.67
Current 2,459.03 2,876.31
Total 4,250.54 4,193.98
+ Provision for warranties
Opening balance as at April o1, 2023 3,555.33 2,745-18
Add: Additions/({utilised) during the vear 2,426.79 2,987.56
Less: Amount utilised during the year (2,275.55) (2,177.72)
Closing balance March 31, 2024 3,706.57 3,555.33
Nou - currenit 1,791.51 1.317.67
Current 1,915.06 2,237.66
Total 3.706.57 3,5465.33

A provision is recognised for expected warranty claims on products sold during the last 5 years for Solar, Wind & Energy solution
business, last 3 years for Mission Critical Infrastructure Solutions (MCIS)/UPS business, last 2.5 years for Telecom Power Systems
(TPS) & Eliek business, last 4 years for Display Solutions Business Unit {DSBU) & DSBU-Projector business, last 1.5 year for
Industrial Automation Business Unit (IABU) business, last 2.5 years for EV charging business, last 3.5 years for Railway-PQR and
last 1 year for Building automation based on past experience of the level of expenses incurred for warranty claims. It is expected
that most of these costs will be incurred in the next three financial years after the Teporting date. Assumptions used to calculate the
warranty provision were based on current sales levels and information available about repairs and returns incurred on under
warranty products during the last three years.

As at Asal
_March 3, 2024 March 31,2023
** provision for contingencies
Opening balance as at April 01, 2023 638.65 369.87
Add: Provision made during the year 250.77 343.92
Less: Provision reversed during the year (345.45) {75.14)
Closing balance March 31, 2024 543.97 638.65
As at T Asat
March 31, 2024 March 31, 2023
Non - current - -
Carrent 543.97 638.65
Total 543.97 638.65

The provision covers the demand amount of outflow of resources for sales tax considered probabte by management in respect of the

Jitigation by the sales tax authorities. The exact timi

18 (b) Employee benefit obligations

Asat Asat
_Mareh 31, 2024 March 31, 2023
Provision for gratuity {refer note 32 (2}) 568.95 254.63
Leave obligation (refer note 32 (1)) 289.90 251,19
Total employee benefit obligations 858.85 505.82
Asat Asat
March 31, 2024 Maxch 31, 2023
Non - carrent 568.95 254.63
Current 289.00 251.19
Total 858.85 505.82

ng of the settlement of the litigation and conseguently, the outflow is uncertain.

The amount of the provision of Rs. 289.90 lakhs {March 31, 2023 : Rs. 25119 lakh) is presented as current, since the Company
does not have an unconditional right to defer settlement for any of these obligations.

(Space Ieft blank intentionally)
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19 Income tax assets

Income tax receivables (net of provisions for income tax, refer note 20)

20 Deferred tax assels (net)

Deferred tax

Note

As at
March 3t, 2024

145.39

As at
March 31, 2023

145.39

549.56

549.56

As at
March 31, 2024

4,314.16

As at
March 31, 2023

4,314.16

6,411.17

6,411.17

(a) Deferred tax assets and deferred tax liabilities are being offset as they relate to taxes on income levied by the same governing taxation.

(Space left blank intentionalty)
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Income Tax

20 (a) Income tax expense reported in the statemnent of profit or loss comprises s

{z) Income tax expense
Current tax:

Asat

March 31, 2024

Asat
March 31, 2023

Current tax on profit for the year 6,715.10 1,915.14
Adjusbments of current tax of prior period (78217) 8583
Total current lax expense 5.932.93 4,000.97
Deferred tax:
Decrease/(incrause) in deferred tax assets (net) 2,135.46 (958.29}
Total deferred tax expense (henefity 2,135.46 (038.29)
Income fax expense 8,068.39 T 3,042.68
20 (b} Statement of Other Comprehensive Income
Asat Asat
March 31, 2024 March 31, 2023
Net {gain)/loss ot remeasurements of defined benefit plans (38.43) 3049
(38.45) 3049
20 (¢) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:
Asat Asal
March 31, 2024 March 31, 2023
Profit before income tax expense 20,322.81 9,281.33
Statutory income tax rate 34.94% 34.94%
Tax at the Indian Tax rate of 30% 7,101.60 9,243.27
Adjustments of current tax of prier period (782.17) 85.83
Tax effect of amounts which are not deductible (taxable) in calculating taxable
income:
Add: Effect of permanent differences in determining taxable profits {102.64) 96.97
Add: Effect of deferred tax pertaining to adjustment in return 2,330.08 -
Less: Effect of deductions that are allowable ia determining taxable profits (.8, 1044, 80JJAA) (444.45) {528.62)
Add; Other trems (34.93) 145.23
Incoine fax expense 8,068.30 3,042.68
Note
Effective tax rate has been calculated on profit before tax.
20 (d) Deferred tax assets comprises :
The balance comprises temporary differences
attributable to:
- Balance Sheet - During the year
Asat Asat Asat As at
Deferred tax assets / (Habilities) March 31, 2024 _March 31,2023 March 31, 2024 March 31, 2023
Deferred tax assets:
Provision for doubtful debts and advances 608.91 7134 (62.23} 232.85
Other Items
- Employees Benefit Obligations 247.25 109.24 168.51 28.31
- Provision for bonus 51518 245.56 260.62 8.05
- Digallowance u/s 438(h) 5122 - 51.22 -
Provision for inventory obsolescence 5,306.70 5.903.12 (596.42) 2,093.75
- Provision for contingencies 190.08 223.17 (33.08) 93.89
- Lease Liabilities 724.81 753.28 (28.46) 171.04
Deferred tax liabilitics:
Depreciation on Praperty, plant and equipment and 2,696.60 752.77 1,943.84 1,551.17
intangible assets
Right of use Asset 67186 71108 (39.22) udd44
Net deferred tax assets 4.275.71 6,441.66 (2,135.46) 958.29
Tneome tax effect on re-measurement (gains)/ losses on defined benefit plans transferred to OCI 3845 {3049)
(2,097.01) 927.80
Reconciliation of defesved tax assets (net)
Asat Asat
March 31, 2029 March 31, 2023
Opening balance as at March 31, 2023 6,411.17 5,483.37
Tax expense recognized in the statement of profit and loss during the year {2,135.46) 958.20
Income tax effect on re-measurement (gains)/ losses on defined bepefit plans transferred to OCY 38.45 (30.49)
Closing balance as at March 31, 2024 4,314.16 6,411.17
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21 Revenue from operations

Asat T Asat
March 31, 2024 March 31, 2023
Sale of finished goods* 248,340.72 152,708.19
Sale of traded goods* 54,044.11 66,200.50
Annual maintenance contract incorne 10,016.33 8,063.29
Repair, service and installation Income 3,413.78 3.:454.65
Others (including scrap sales)* 5,874.10 941.29
Total revenue from operations 321,689.04 232,267.92
* Including revenue from related parties (refer note 34)
Geographical markets
Within India 240,394.84 207,525.00
Outside India 81,294.20 - 24,742.92
Total revenue from operations 321.689.04 232,267.92
Timing of revenue recognition
Goods transferred at point in time 302,384.83 218,908.69
Services transferred at point in time 3,413.78 3,454.65
Services transferred over time 10,016.33 8,063.29
Total revenue from operations 315,814.94 231,326.63
Reconciliation of Revenue as per Contract Price and as recognised in the statement of profit and loss:
As at Asat
March 31, 2024 March 31, 2023
Revenue as per Contract Price 316,651.02 232,107.19
Less: Discount and allowances 836.08 780.56
Total revenue from contract with customers 315,814.94 231'.‘}-.:6.63
(a) Contract balances _
As at As at
March 31, 2024 March 31, 2023
Trade Receivables 81,286.98 52,178.08
Contract Assets (refer note 8) 1,575.34 1,255.14
Contract Liabilities 2,713.65 1,936.87

Contract assets relates to revenue earned from period based maintenance contracts entered with customers. As such, the balances of
this account vary and depend on the number of contracts to be billed to customer.
Contract liabilities include short term advances received to supply products or services.

22 Other income

As at As at

March 31, 2024 March 31, 2023
Rental income 151.20 29.54
Interest incotne on Bank deposits 952.22 18.43
Interest on Income Tax Refund 46.45 20.33
Unwinding of discount on security deposit 48.06 61.50
Gain on forward contracts 6.96 -
Gain on foreign exchange fluctuation (net) 650.62 -
Allowances for doubtful debts written back 225.68 -
Gain on disposal of property, plant and equipment (net) 222.87 -
Liabilities / provisions no longer required written back 34545 ‘
Miscellaneous income 742.22 656.62

Total other income 3,391.73 786.42
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23 Cost of material and components comstmed
Asat As at

March 31, 2024 March 31, 2023
Raw material at the beginning of the year 55,925.47 31,003.34
Add: Purchases during the year 185,227.69 149,647.04
241,152.86 180,650.38

Less: Raw material at the end of the year 58,319.41 B 55:925.17
Total cost of material consumed 182,833.45 124,725.21

24 Changes in inventories of work-in-progress, stock-in-trade and finished goods
Asat Asat
March 31, 2024 March 31, 2023
Opening balance
Work-in-progress 4,007.78 4.260.35
Finished goods 9,038.00 4,678.68
Traded goods 30,044.51 26,910.27
Total opening balance 43,090.29 35:789.30
Clasing balance
Finished goeds 15,193.01 9,038.00
Traded goods 28,580.67 30,044.51
Waork-in-progress 4,086.87 4.007.78
Total closing balance 47,860.55 43,090.29
Total changes in inventories of work-in-progress, stock-in-trade and {4,770.26) T (7,300.99)
finished goods
[ ——
25 Employee benefits expense
Asat Asat
_March 31, 2024 March 31, 2023
Salary, wages and bonus 34,616.22 a1,842.77
Contribution to provident and other funds 897.92 726417
Gratuity expenses (refer note 32 (2)) 458.93 341.80
Leave compensation 1,142.52 842.18
Staff welfare expenses 1,540.32 o 899.50
Total 38,655.31 24.652.51
26 Depreciation and amortization expense
Year ended Year ended
March 31, 2024 March 31, 2023
Depreciation of property, plant and equipment (refer note 3) 11,275.20 5,077.68
Depreciation of right of use assets (vefer note 38) 87246 1,138.65
Amortization of intangible assets (refer note 4) 210.88 _ 196.45
Total 12,358.24 6,412.78
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27 Other expenses

Repairs and maintenance
- Plant and machinery
- Buildings
- Others
Postage, telephone and communication charges
Power & fuel
Rental charges
Rates and taxes
Legal & professional expenses
Payment to auditors (refer note (a) below)
Travelling and conveyanee
Insurance
Commission and brokerage
Service contract and workshop expenses
Warranty expense
Advertisement and marketing
Freight & cartage
Foreign exchange fluctuation (net}
Bad debts written off
Allowances for doubtful debts
Inventories written off
Provision for obsolescence of inventories
Loss on disposal of property, plant and equipment {net)
CSR expenditure (refer note (h) below)
Miscellaneous expenses
Total

(a) Payment to audiior
As auditor;
Statutory audit fees
In other capacities:
Group reporting fees
Certification fees
Reimbursement of expenses
Total payments to auditors

(b) Corporate social responsibility expenditure

Amount required to be spent by the Company during the year
Antount approved by the Board to be spent during the year

Nature of CSR activities:

Education Initigtives including Technical Education
Health Care and Sanitation Initiatives
Employability and Empowerment

Animal Welfare

Amount of expenditure spent
(i} Construction/acquisition of any asset
(ii) On purposes other than (i) abave

Details related to unspent obligations:
Unspent amount in relation to:
Ougoing project* (refer note 1 below)

Asat
March 31, 2024

76.65
400.73
436.14
193.59

1,788.13
169.96
447.92
929.81

76.23

3,704.87
174.76
78.35
4,739.62
2,426.79
65645
343773
6.80
56.83
2,709.83
7,868.18
0.00
107.57
2,726.22
33.412.86

As at

March 31, 2024
104.51
107.57

25.22

82.34

As at
March 31, 2023

32.10

323.86

369.75

261.62

1,235.66

499.58

255.62

853.31

57.76

2,072.18

348.54

53.55

4,714.00

2,987.56

658.65

2,588.06

1,132.81

3519

637.89

1,717.08

4,943.00

18.99

44.30

e 2956.34
e 28.797.30

31.00

21.00
2.00

3.76
57.76

Asat
March 31, 2023

44.30
45.00

44.30

*The Company has transferred the aniount of Corporate Social Responsibility remaining unspent under sub-section (5) of Section 135 of the Act
pursuant to ongoing prajects to a special account in compliance with the provision of sub-section (6) of Section 135 of the Act.

28 Finance costs

Interest expense
- Borrowings
Less: Interest cost capitalised
Intrest cost expense
- Lease liabilities (refer note 38)
- Others®
Finance cost expensed in profit or loss

Asat
March 31, 2024

2,818.71

365.16

2,453.55

164.86

— 9600
2.814.41

March 31, 2023

2,822.81
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