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Delta Electronics, Inc.
Feb 25, 2022 Analyst Meeting

Instructions of online Q&A

+ The meeting will start at 15:00, Feb 25

« Participants may raise your questions via textbox

Please identify your name and company before asking
questions

+ Please contact our IT team should you encounter any
technical issues: (02)8797-2088 # 5074
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Smart Grid, Energy Storage System (ESS), and Energy-Trading Business Development
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Energy transition is driving the industry transformation of electric power and autemobile.
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Low-Carbon Grid Electrified Mobility
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Prospect of energy storage market

g 2025F REAE0[E 1GW/3GWh B E
0= 2030 fEHA O] 2= 6GW/15GWh

Taiwan The cumulative capacity may reach more than 1GW/3GWh in 2025,
and 6GW/15GWh in 2030.
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Global Global energy storage construction is accelerating, with US$40B
expected market size in 2030.

(2021 Nov.)


infolink-group.com/zh-tw/storage/energy-storage-market-and-supply-chain/Taiwan-energy-storage-and-economic-scale-to-hit-20-GWh-and-200bn-by-2030
https://www.bnef.com/insights/28195/view
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Energy storage system can be the answer to grid challenges
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The challenges of the grid stability and power dispatching
will also come along with the transformation of the grid.
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With the capability of rapid power charging & discharging, the controllable ESS can be the solution to the grid challenges.
The integration of renewable energy, ESS and EV charging facilities will be the future trend.

A AELTA
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Smart dispatching of ESS can help to realize the success of smart grid
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Applications on the Enterprise Side

Ensuring Reliability and Stability on Power Supply Side

BEREIREER HAC E 4

Renewable Power Plant

EATENBEERIREH L

Stabilize the output of uncontrollable renewables

EBEERE

Transmission & Distribution

Emergency backup, Frequency regulation
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m Traditional Power Plant
ZEEIREFE

Emergency backup, Frequency regulation

@Eﬁﬁ_\@%& Respond to trends
RE100/ESG / FHEBAF

Energy-intensive C&l

Eﬂs %% Cost Optimization

HIBES, BIERABE
Peak shaving, Demand contract optimization

i}%%mﬁl Grid Ancillary

RENE, WK

Demand response, Ancillary service
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Backup power, EV charging station
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KXY
Energy Trading Platform established to minimize the impact of a large amount of renewable energy on the grid
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Talpower Company’s Energy Trading Platform

Taiwan government’s pollcy goals for energy transition

2025 #20% ( 20GW5E K5.9GWit =@ E

Reach 20% in 2025 with 20GW solar and 5.9GW offshore wind power

ENRZFAELR BRARBGEBRXZEZSHEHRTS

Energy Trading Platform launched for the participation of qualified private traders in

the day-ahead market.

B RB S AEEESESE 19.1 MW
10MW 5 aszes ERGERATE ( BESMW + 325 5MW )

At present, the total qualified private capacity is 19.1MW for regulation reserve service
with 10MW service provided by Delta's energy storage system solutions, where Delta

contributes 5SMW and AIDC contributes another 5SMW.
A AELTA




+ Delta Li-ion Battery System
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Delta Pingjhen Plant Energy Storage System for TPC Automatic Frequency Control (AFC) Service
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Build complete energy storage solutions and deepen
key technology development.
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Provide suitable energy storage system solution
= to assist customers in response to ever changing
market demand

3. H 9 @y DXEBOE=IR
- Delta MW PCS N i i ? el 52 B B Ak 75 B 77381 73

TS The first company to pass Taipower's three types of
+ DeltaGrid® Energy Management '%l | N | NN AFC service capability tests.

A AELTA
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The first in Taiwan to achieve various types of ESS applications

T

EEI@FHEMEE Taipower Xiaxing

Power Plant
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1MW, KRB E Pv smoothing

2MW, 2B TR - TERIEED

Generator backup and frequency regulation

é%*’tqzﬁﬁm Delta Pingjhen Plant - ElZlSiFﬁi(Pﬁ“‘éEC AEko DeIFt'a ‘k~ ?iqjlmﬁﬁg-ﬁﬁms CPC Chiayi
SMW, 58 5 88 & B AR 75 500kW, ZBEETER1E 250kW, XFBAETR - ERHEARS

Regulation reserve ancillary service (AFC) PV Smoothing PV Smoothing, E-Scooter Charging
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Delta ESS and Energy Infrastructure Solution

DeltaGrid® BEIREIE % 4t

Energy Management System IR T

BERER

Renewable Energy

° ﬁﬁ wuﬁ IE%_iE ESS Energy Management
° %ﬁk%iﬁﬁbﬂﬁﬁ%iﬂ Energy-Trading Management
d %iﬂiﬁ% IE%_EE EV Charging Management

% %EE%EE Operation & Maintenance Management

EHETERE

EV Charging Solution

Bt AL 2
Battery Energy Storage System A AELTA
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The next energy storage application - EV charging station

RoBEaRERHEE - EMERAMSNENEREZ T

Transforming EV charging station to microgrid by integrating renewable energy, energy storage, and EV charger and energy management system
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Solar/Renewables 1
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Energy & Facility Operation Management
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Energy Storage System % E}] E ;E %

EV Charging

11 9 ﬁ;ﬁé > E ZS > Eﬂﬂ'“ Eﬁg?ﬁ Real cases in Taiwan, Japan, and Europe A AELTA



Delta Electronics, Inc.
Q4 2021 Results

BEE 2021 FHNFPHAAN R
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* The financial numbers hereby are based on International

Financial Reporting Standards (IFRS)
AN R 1 75 B AR AR 15 B PR A 7 S E R A

* Cumulative consolidated numbers were audited by CPA
SHHFESERER
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Q4 2021 Financial Results
2021 FBNZHEEHF

—
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A NELTA

NT$ billion
Mar+ET

Sales
=]l

4Q20 1Q21
m Sales 78.5 72.5

Sales Revenues & Gross Profits

aHEWNER
FHE IS
2Q21  3Q21  4Q21
78.8 79.6 83.8

Sflles +7% +59%
=

« a8

4Q20 1Q21
=GP 24.4 21.6
-=GPM  31.1%  29.8%

2Q21 3Q21 4021

a a Q GP 8%  -1%
23.7 22.5 22.4 EA

30.1% 28.3% 26.7%

15



A NELTA

25.0
20.0

®mR&D 15.0
W SG&A (o

mOP
5.0

0.0
(% of sales)

R&D
SG&A
OPEX
OPM

NT$ billion

ramHET

4Q20
8.7%

10.0%
18.7%
12.4%

1Q21
8.9%
10.5%
19.5%
10.3%

2Q21
8.8%
10.1%
18.9%
11.1%

Operating Profits & Expenses

3Q21
8.6%
9.9%
18.5%

9.8%
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4Q21
8.2%
9.8%
18.0%

8.7%

=FFMNRER
y/y a/q
EHE SN
R&D . )
umm @ TL1e 0%
SG&A i o
B
OPEX
peupm o0 2%
OP -25% -6%
=FEFEF




AAELTA Performance by Segment

FEEIFIFRIR
/ Sales% \
SASELE

NTS million

Profits

HEeERET B Power Electronics
W Automation
y/y q/q Y/V q/q ® Infrastructure
FHE =3 > FHE =3 > Others
Power Electronics 0 0 540 90
TR 49,226 +6% +3% 5,244 21% 8%
Automation 11665 +16%  +3% 1047  -9% +15%
EEIw
Infrastructure 22,700  +3%  +10% 1,014 -47%  -15%
Bt diii

4Q20 3Q21 4Q2y

17



A AELTA Non-operating Profits

EIMET
NTS$ billion NTS million
a8 FEMEET 4Q20 3Q21 4Q21
Gain on disposal of investment (15) 0 0
BENIREER
Interest income
Non-OP R % 3244 1
HEIMER
FX income 12 412 131
PERiER
. ; Others

o 121 53 1,008
4Q201Q212Q213Q214Q21 | Eftt

I non-op 01 13 13 05 11 Total 150 509 1.140
~e=% of sales 0.2% 1.8% 1.7% 0.6% 1.4% @ &% ’

18



AAELTA Profits before Tax v.s EBITDA
MADS R R BRI EE R B 0SB R S

. NT$ billion
Profits som+ex

- B8 s

L AE A 4Q20 1Q21 2Q21 3Q21 4Q21
B PBT 9.9 8.8 10.1 8.3 8.4 Profits
-o=% of sales 12.6% 12.2% 12.8% 10.4% 10.1% before -15% +2%
tax
R EE R
EBITDA
BRITER
5 R b EBITDA

4Q20 1Q21  2Q21  3Q21 @ 4Q21 cmrEr 7% +29%
mm EBITDA 14.0 13.1 14.4 12.7 12.9 BRI

~o=% of sales 17.8%  18.0% 18.2% 15.9% 15.5%
19




A NELTA

NT$ billion
MaeE+REIT

Net
profits
after

tax
&R

4020 1021 2Q21 3Q21 4Q21
mmfR1% A 74 66 76 6.4 6.3
—o=fR1%F %2 95% 9.1% 9.6% 8.0% 7.5%

Net profits
after tax

-16% -2%

Net Profits after Tax
B A

NTS million
Ma¥RaET

4Q20 3Q21 4Q21

I?\rgffilt before income tax 9884 8287 8445
MAEDLFEAR]

Income tax

FiEi (1,963) (1,689) (1,650)

Non-controlling interest

FEIEHIER (430)

(229) (537)

Net profit after tax

] 7,431 6,369 6,258

20



A NELTA EPS

=%yl
Unit: NTS
BT

4Q20 1Q21 2Q21 3Q21 4Q21

*EPS based on shares outstanding of 2,598 million.
SRBHRZBREEREINTIBERE25.98EK -



A NELTA

2021 Full-year Financial Results
2021 F = FHEEF

22



AAELTA Sales Revenues & Gross Profits
AR ER

NT$ billion
=1 =

Sales
=l
2020 2021 Sal
ales
m Sales 282.6 314.7 - +11%
GP
=5
2020 2021
GP +3%
mmGP 87.2 90.2 =
-o=% of sales 30.9% 28.7%

23



AAELTA Operating Profits & Expenses

=X FNMER
NT$ billion
MeEEIT
80.0
mR&D 60.0
WSG&A 400 R&D +79%
e
moP 20.0
0.0 SG&A .
(% of sales) 2020 2021 P A%
R&D 9.0% 8.6%
OPEX 5%
SG&A 10.7% 10.1% 409 5 32 25 °
OPEX 19.7% 18.7%
OP .
s +0%
OPM 11.1% 10.0% eS|

24



AAELTA Performance by Segment

ZEIFIERIR
- Sales% \
¥Nﬁ-£§m21"*l ion Profits / =SS EE
eEAETT B Power Electronics M Automation
y /y y /y m Infrastructure Others
FHFE FHF

Power Electronics o 10
L T 187,317  +14% 21,443 1%

g‘g]?bma“o” 45881 +18% 4,976  +28%
'Q;;;%“Ct“re 81,080  +2% 4,945  -16%

25



A AELTA Non-operating Profits

EIMETR
NT$ biIIion_ NT mi"ion
AT %ﬁ.‘:.*sﬂs%%ﬁ%ﬁ
Gain on disposal of investment (95) 90
S REIRS
Non-OP ,
e Interest income
FEIMETR X115 g 5k 168 134
FX income 574 1166
(ERiEm !
2020 2021
Others 2252 2,873
Il non-op 2.8 4.3 EAth
-o=% of sales 1.0% 1.4% Total 2 849 4.263

26



AAELTA Profits before Tax v.s EBITDA
MADS R R BRI EE R B oS BT F) S

i NTS bill
Profits ¥ﬁ§”ﬁ.%l-|-l?’£7_5

before
tax

AR 2020 2021
I PBT 34.3 35.6
=e=% of sales 12.1% 11.3% Proﬂts/\Bc\efore tax +4%
MR FE A
BRITER
184 55 Ay Al
2020 2021 EBITDA 5%
B EBITDA 50.5 53.1 BRI E K#EA)E
=e=% of sales 17.9% 16.9%

27



A NELTA Net Profits after Tax

NT$ billion 12185 A
AU BT NTS milli
million
Net o7 e T 2020 2021
profits : .
Profit before income tax
REFEF
2020 2021 Income tax (6,891) (7,129)

rra
mm Net profits TR

after tax

25.5 26.8

Non-controlling interest
=0=% Of sales 9.0% 8.5% JE oo R 2 g (11899) (11703)

m Net profit after tax
Net profits after tax +5% REFEF 25,485 26,796

28




A NELTA EPS

. SPRivil
Unit: NTS

MarsIT

2020 2021

*EPS based on shares outstanding of 2,598 million
SRBHRIFZEENREINTIBERE25.98EK -
29



AAELTA Proposed Earnings Distribution
EEERERHOE

Cash dividend per share: NTS5.5
RS RIS A5 55

30
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Power Electronics

Power supplies
BIR RS

Fans & thermal
BE NAREE

Passive components
WEN T

On-board EV solutions

AEET

J

HEnt

Automation

4 )

* Industrial automation
T8

* Building automation
1BFBEt

Business Category

ESEYaE

B

Infrastructure

K ICT infrastructure * EIS infrastructure

BHENEERE BETRER R

v’ Telecom power v’ Off-board EV charger
AEER EEERERE

v’ Datacenter solutions ¥ Renewable energy
BRlONBIRTE & Energy Storage System

v’ Networking Ol BAERER & RBEERE

WIBERS v Display
CEEIEN

~

J
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Smarter. Greener. Together.

To learn more about Delta, please visit www.deltaww.com A hELd




